


SCHEDULES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2009 AND
PROFIT AND LOSS ACCOUNT FORTHE YEAR ENDED MARCH 31, 2009

4.

7.

On December 20, 2007, the Company acquired 76% of the equity shareholding in SOREMA-Tapetes E Cortinas DE Banho,
S.\V., Portugal (“SOREMA”) through Welspun Holdings Private Limited (WHPL), its wholly owned subsidiary, for
consideration of Euro 6,329,431.21 as specified in the Share Purchase Agreement. Further, the Company, through WHPL,
has entered into a Put and Call Option Agreement to buy remaining 24% equity shareholding in SOREMA, 8% each; on or
after January 1, 2011, January 1, 2012 and January 1, 2013 respectively, at a consideration to be determined based on the
respective average EBITDA of SOREMA for last two financial years prior to these dates.

OnJuly 3, 2006, the Company had acquired 85% of the equity shareholding in CHT Holdings Limited - holding company of
Christy Group (“Christy”) through conduits of wholly owned subsidiaries (“W0S”) and through these WOS had also entered
into a put and call option agreement to buy the remaining 15% equity shareholding in Christy. On April 2, 2008, the
Company, through the conduits, acquired the remaining 15% of the equity shareholding in CHT Holdings Limited at a
consideration of GBP 2.356 million.

During the year, certain loans aggregating Rs. 726.95 million (equivalent to CHF 16.88 million) given to Welspun AG (WAG), a
wholly owned subsidiary, were converted into investments in the equity share capital of WAG. Subsequently, on March 16,
2009 vide an Assignment dated March 16, 2009, the Company transferred the entire investment aggregating CHF 17 million
atcostin equity shares of WAG to Welspun Holdings Private Limited, a wholly owned subsidiary of the Company.

(a) (i) Pursuantto 'the Composite Scheme of Arrangement in the nature of demerger and transfer of Marketing Division
of Welspun India Limited to Welspun Global Brands Limited and Investment & Treasury Division to Welspun
Investments Limited and Restructure of Capital of these companies' (the “Scheme”) as approved by the Board of
Directors of the Company on September 15, 2008 and the shareholders in the Court convened meeting held on
January 13, 2009 and filed with the Registrar of Companies on June 12, 2009, the Marketing Division of the
Company and the Investment & Treasury Division of the Company were transferred to Welspun Global Brands
Limited (WGBL) and Welspun Investments Limited (WINL), respectively, with effect from April 1, 2009 (the
“Appointed date”).

(ii) Asperthe Scheme, assets and liabilities of the Marketing Division of the Company will be transferred to WGBL with
effect from the Appointed date. Upon the transfer, WGBL will issue 1 equity share of Rs. 10 each credited as fully
paid up to the shareholders of Welspun India Limited for every 10 equity shares held by them in Welspun India
Limited. On September 17, 2008, the Company acquired 500,000 equity shares of Rs. 10 each representing the
entire share capital of WGBL at a premium of Rs. 10 per share. WGBL was acquired for the purpose of transfer of
“Marketing Division” of the Company to a wholly owned subsidiary pursuant to the Scheme.

(iii) Further, as per the Scheme, the assets and liabilities of the Investment & Treasury Division of the Company will be
transferred to WINL with effect from the Appointed date. Upon the transfer, WINL will issue 1 equity share of Rs. 10
each credited as fully paid up to the shareholders of Welspun India Limited for every 20 equity shares held by them
in Welspun India Limited. On October 7, 2008, the Company formed WINL by investing Rs. 500,000 in the equity
share capital of WINL. WINL was formed for the purpose of transfer of “Investment & Treasury Division” of the
Company to awholly owned subsidiary pursuant to the Scheme.

(b) Information relatingto the discontinuing operations:

(i) Dateoftheinitial disclosure event : September 15,2008

(ii) Periodinwhichthe discontinuanceis expected to be completed : Financial year 2009-2010

(iii) Carrying amounts as at March 31, 2009 and March 31, 2008 of the total assets to be disposed of and the total
liabilities to be settled:

Rs. million
Marketing Division Investment & Treasury Total
Particulars Division
As at March As at March As at March | As at March As at March As at March
31,2009 31, 2008 31, 2009 31, 2008 31, 2009 31, 2008
Total Assets to be disposed of 880.51 592.63 233.34 56.55 1113.85 649.18
Total Liabilities to be settled 653.75 653.75
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iv) Amount of revenue, expenses, pre - tax profit and tax in respect of the ordinary activities attributable to the
discontinuing operations

Rs. million
Marketing Division Investment & Treasury Division Total
Particulars For the year For the year For the year For the year For the year For the year
ended March ended March ended March ended March ended March ended March
31, 2009 31, 2008 31, 2009 31, 2008 31, 2009 31, 2008
Revenue 774.20 1,182.33 232.05 7.13 1,006.25 1,189.46
Operating Expenses 691.08 1,079.94 - - 691.08 1,079.94
Pre - Tax Profits 83.12 102.39 232.05 7.13 315.17 109.52
Fringe Benefit Tax 2.75 2.77 - - 2.75 2.77
(v) Amounts of net cash flows attributable to discontinuing Operations
Rs. million
Particulars Marketing Division Investment & Treasury Division
For the year ended For the year ended For the year ended For the year ended
March 31, 2009 March 31, 2008 March 31, 2009 March 31, 2008
Cash flows from Operating activities 86.01 108.04 = -
Cash flows from Investing activities - - 256.67 7.13
Cash flows from Financing activities 50.00 - - -

8. OnMay 17,2006, the Company issued Employee Stock Options under the Employee Stock Options Scheme (the “Scheme”)
toemployees of the Company and its subsidiaries with a right to subscribe to equity shares at a price of Rs. 110.80 per equity
share (closing market price as on May 16, 2006). The salient features of the Scheme are as under:

(i) Vesting:Optionstovestovera period of four years from the date of their grants as under:

-20% of the Options granted to vest at each of the 1st and 2nd Anniversaries of the date of grant.
-30% of the Options granted to vest at each of the 3rd and 4th Anniversaries of the date of grant.

(ii) Exercise: Options vested with an employee will be exercisable within 3 years from the date of their vesting by
subscribing to the number of equity shares in the ratio of one equity share for every option, at the latest available
closing market price of the equity shares, prior to the date of grant. In the event of cessation of employment due
to death, resignation or otherwise the Options may lapse or be exercisable in the manner specifically provided for

inthe Scheme.

Summary of Stock Options No. of Stock Options | Weighted Average Exercise Price (Rs.)
Options outstanding on April 1, 2008 1,494,000 110.80
Options granted during the year -
Options forfeited/lapsed during the year 204,000 110.80
Options exercised during the year -

Options outstanding on March 31, 2009 1,290,000 110.80
Options vested but not exercised on March 31, 2009 516,000 110.80

Information in respect of options outstanding as at March 31, 2009

No. of Stock Options |Weighted Average remaining life in years | Weighted Average Exercise Price (Rs.)
258,000 1.13 110.80
258,000 2.13 110.80
387,000 3.13 110.80
387,000 4.13 110.80
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The compensation costs of stock options granted to employees are accounted by the Company using the intrinsic value
method. Since, on the date of grant of option, quoted market price of the underlying equity shares of the Company was
equal tothe exercise price of an option, no expense or liability arising from the Scheme has been recognised.

The fair value of the options as per the 'Black Scholes' model is Rs. 63.39. Had the Company adopted fair value method
in respect of options granted, the employee compensation cost would have been higher by Rs. 14.36 million, Profit
After Tax lower by Rs. 14.36 million and the basic and diluted earning per share would have been lower by Re. 0.20.

9. 500,000 0% Redeemable Preference Shares of Rs. 100 each fully paid up are redeemable at par in the year 2009-2010 or
after repayment of all outstanding term liabilities and preference shares held by banks and financial institutions as on April
1,2000 and interest and dividend thereon; whichever is later.

10. (a) Termloansfrom banksincluding interest thereon are secured by way of first charge on entire movable and immovable
properties of the Company, both present and future, ranking pari passu, subject to prior charge on specific assets as per
10(b) below and on current assets as per 10(c) and (d) below against borrowing from banks for working capital finance.

(b) In addition to 10(a) above, term loans from Banks aggregating Rs. Nil (March 31, 2008: Rs. 47.20 million) and Rs.
4,215.75 million (March 31, 2008: Rs. 4,509.10 million) and interest thereon, are secured by exclusive charge pari
passu, inter se, on specific fixed assets of the Company and by lien on fixed deposits of the Company, respectively.

(c) Theworking capital loan towards overdraft facility aggregating Rs. 266.50 million (March 31, 2008: Rs. Nil) is secured by
subservient charge on company's entire current asset and Technology Upgradation Fund subsidy receivable from
Government of India for textile industries towards term loan borrowing by the Company and against collateral of post
dated cheques.

(d) The working capital loans (other than referred in 10(c) above), which includes cash credit, packing credit, and demand
loans from banks, are secured by hypothecation of raw materials, finished and semi finished goods, stores and spares
and book debts of the Company and second charge on entire fixed assets of the Company.

11.(a) SundrydebtorsincludeRs.1,121.08 million (March 31,2008: Rs. 179.73 million) due from subsidiaries as below :

Rs. million
As at March 31, 2009 As at March 31, 2008

Welspun USA Inc. o 150.91
Christy UK Limited 37.53 9.13
Christy USA LLC - 8.88
Welspun Mexico S.A. de C.V 6.95 2.04
Welspun AG 172.10 8.77
Welspun Global Brands Limited 872.16

SOREMA — Tapetes E Cortinas De Banho, S.A. 32.34 -
Total 1,121.08 179.73

*Lessthan Rs. 10,000/-
(b) Deposits of Rs. Nil (March 31, 2008: Rs. 9.20 million) given against use of office premises to a company in which some of
the Directors are interested as members.

12. InterestinJoint Venture

(a) The Company has accounted the investments in Joint Ventures in Welspun Zucchi Textiles Limited (WZTL) and MEP
Cotton Private Limited (MCPL) in accordance with Accounting Standard 13, Accounting for Investments.

(b) The Company's share of contingent liability of WZTLand MCPL s Rs. 7.43 million (March 31, 2008: Rs. 3.67 million)
andRs. 15.61 million (March 31,2008: Rs. 70.34 million), respectively.

(c) The Company's share of the aggregate amounts of assets and liabilities as at March 31, 2009 and income and
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expenditure of WZTLand MCPL for the year ended March 31,2009 are as under:

Rs. million
| WZTL | MCPL

Particulars March 31, 2009 March 31, 2008 March 31, 2009 March 31, 2008
Assets 101.63 89.20 422.22 649.84
Liabilities (excluding Share capital and Reserves 40.73 34.72 355.46 539.34
and Surplus)
Income 171.93 140.88 523.89 431.51
Expenditure (including provision for taxes) 166.33 140.55 585.33 431.01

13. Managerial Remuneration and Sitting Fees paid/ payable to directors:
Rs. Million

Year ended March 31, 2009 Year ended March 31, 2008

Managing / Whole time directors

(i) Salary and Allowances 7.72 8.13
(ii) Perquisites 0.45 0.46
(iii) Commission to Managing Director and a _ 3.84
Wholetime Director )
Total 8.17 17.43
Directors other than Managing / Whole time directors
Sitting fees 0.14 0.18
Total 8.31 17.61

Note: Provisions for leave entitlement and post retirement benefits which are based on actuarial valuations done on an overall company basis are excluded above.

Remuneration paid to the Managing Director and a Whole Time Director is in excess of the maximum amount payable as prescribed
under Schedule XlIl to the Act by Rs. 0.45 million and Rs. 0.76 million, respectively. Such excess awaits approval of the shareholders of the
Company, by a special resolution in a general meeting of the Company. Due to inadequacy of profits as computed under Section 198 of
the Act, nocommission is being paid for the year ended March 31, 2009.

Computation of Net Profit for the year ended March 31, 2008 in accordance with Section 198 of the Companies Act, 1956:

Rs. million
Year ended March 31, 2008

Net Profit 414.52
Add:
Managerial Remuneration and Sitting Fees 17.61
Depreciation as per the Profit and Loss Account 847.19
Provision for doubtful debts/ advances 18.69
Loss on sale/ discarding of fixed assets 6.91
Provision for diminution in value of Investments -

1,304.92
Less:
Provision for doubtful debts/ advances written back 5.83
Profit on redemption/ sale of units in Mutual Funds 1.23
Profit on sale of bonds 4.97
Gain on Premature Redemption of Debentures 3.52
Depreciation as per Section 350 of the Act 847.19
Net profit as per Section 198 of the Act 442.18
Maximum remuneration payable under the Companies Act, 1956 @ 10% of the above 44.22
Restricted to 17.43
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14. Disclosure for Micro and Small Enterprises:
Rs. million

Year ended March Year ended March

Particulars 31, 2009 31, 2008
i) the principal amount and the interest due thereon (to be shown separately) remaining
unpaid to any supplier as at the end of each accounting year;
- Principal 0.78 0.75
- Interest due thereon 0.01 *
ii) the amount of interest paid by the buyer in terms of section 16 of the Micro, Small and

Medium Enterprises Development Act, 2006, along with the amount of the payment made

to the supplier beyond the appointed day during each accounting year;

- Principal 1.75 0.10

- Interest * 0.27
iiii) the amount of interest due and payable for the period of delay in making payment (which

have been paid but beyond the appointed day during the year) but without adding the

interest specified under the Micro, Small and Medium Enterprises Development Act, 2006;

iv) the amount of interest accrued and remaining unpaid at the end of each accounting year;

-Total interest Accrued 0.01 *
- Interest remaining unpaid 0.01 *
v) the amount of further interest remaining due and payable even in the succeeding years, 0.01 *

until such date when the interest dues as above are actually paid to the small enterprise,

for the purpose of disallowance as a deductible expenditure under section 23 of the Micro,

Small and Medium Enterprises Development Act, 2006.
*lessthanRs. 1,000
The above information and that given in Schedule 12- “Current Liabilities and Provisions” regarding micro and small enterprises
has been determined to the extent such parties have beenidentified on the basis of information available with the Company.

15. Details of Purchase and Sale of Investments during the year ended March 31, 2009

INVESTMENTS Number of Shares/ |Number of Shares/
Units Purchased Units Sold during
during the Year ended| the Year ended
March 31, 2009 March 31, 2009

Welspun Global Brands Limited 500,000 -
Welspun Investment Limited 50,000 -
Welspun Gujarat Stahl Rohren Limited - 3,100,000
Welspun AG, Switzerland 16,400 17,000
Birla Sun Life Cash Plus - Institutional - Daily Dividend Reinvestment 5,884,327 5,884,327
Canara Robeco Liquid Fund - Institutional - Daily Dividend Reinvestment Option 4,157,544 4,157,544
DBS Chola Liquid Inst Daily Dividend Reinvestment Plan 858,418 858,418
DWS Installment Cash Plus Fund - Daily Dividend Plan 3,472 603,829
Fortis Money Plus Institutional Plan - Daily Dividend Plan 12,602,046 12,602,046
Fortis Overnight Fund - Institutional Plan - Daily Dividend Plan 13,004,890 13,004,890
HSBC Cash Fund - Institutional Plus - Daily Dividend Reinvestment Option 2,880,593 2,880,593
ING Liquid Fund Super Institutional - Daily Dividend Reinvestment Option 31,064,650 31,064,650
JM High Liquidity Fund - Super Institutional - Daily Dividend Reinvestment Option 237,427 237,427
JP Morgan India Liquid Fund - Super Institutional Daily Dividend- Reinvestment Option 2,243,358 2,243,358
LICMF Floating Rate Fund - Short Term Plan - Dividend Plan 268,751,322 273,188,622
LICMF Income Plus Fund - Daily Dividend Plan 295,252,773 295,252,773
LICMF Liquid Fund - Daily Dividend Reinvestment Plan 29,924,159 29,924,159
LICMF Liquid Plan - Dividend Plan 47,801,796 48,042,910
LICMF Saving Plus Plan - Daily Dividend Reinvestment 10,694,446 10,694,446
Lotus India Liquid Fund - Institutional Daily Dividend 5,004,537 5,004,537
Principal Floating Rate Fund SMP Institutional Option - Daily Dividend Reinvestment 779 24,447
Reliance Liquid Fund - Treasury Plan Retail Option 128 13,618
SBI Magnum Insta Cash Fund - Daily Dividend Option 1,574,351 1,574,351
SBI Premier Liquid Fund - Institutional Plan - Daily Dividend 1,045,584 1,045,584
Tata Liquid Super High Investment Fund - Daily Dividend 184,162 184,162
UTI Money Market Fund - Daily Dividend Option - Reinvestment 5,764,291 5,764,291 67m — — — —
UTI Treasury Advantage Fund - Institutional Plan - Daily Dividend Option - Reinvestment 100,116 100,116
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16.a) Additionalinformation pursuantto Part |l of Schedule VIto the Companies Act, 1956.

a) Licensed Capacity Not Applicable
As per the Industrial Policy declared in July 1991, as amended in April 1993,
no licences are required for the products manufactured by the Company.

Installed Capacity as at March 31, 2009 (As certified by Management)

Cotton Terry Towels 38,201 (March 31, 2008 : 37,074) M.T.
Cotton Yarn 28,326 (March 31, 2008 : 28,295) M.T.

Bed Sheets 42,840 (March 31, 2008 : 35,700) 000' Mtrs
Rugs 10,151 (March 31, 2008 : Nil) M.T.

16.b) Detailed information in respect of opening and closing stocks, production, purchases and sales in respect of each class
of goods produced and traded :

Class of Goods Unit Stocks at Commencement Production Purchases Sales Stocks at Close
Quantity (Rs. million)| Quantity | Quantity| (Rs. million)| Quantity | (Rs. million) [ Quantity | (Rs. million)
Manufactured
Terry Towels MT 1,618.05 281.60 30,088.17 - - 31,018.92 7,975.30 687.30 141.22
(894.09) (159.87) (29,822.17) - - (29,098.21) (7,162.75)| (1,618.05) (281.60)
Cotton Yarn (Refer Note 2) MT 359.49 39.04 26,980.70 - - 884.40 67.82 - -
(312.67) (30.65) (24,465.28) - - (2,471.04) (188.00)  (359.49) (39.04)
Bed Linen Products 000 Mtrs | 2,303.85 295.18 23,513.32 - - 24,264.27 3,557.05| 1,552.90 141.59
(646.85) (66.34) (28,381.51) - - (26,724.51) (3,836.11)| (2,303.85) (295.18)
Decorative Bedding 000 Mtrs - - 2,195.79 - - 1,963.97 255.40 231.82 15.58
Grey Fabric - Bed Linen Products | 000 Mtrs - - 4,349.44 - - 2,125.45 128.51 - -
(Refer Note 3)
- - (3,072.74) - - (3,072.74) (262.04) - -
Rugs (Refer Note 4) MT - - 450.15 309.54 118.83 140.61 30.40
Others (Refer Note 5) 6.65 - 262.70 3.62
(10.49) - (248.20) (6.65)
Traded
Cotton - - - 286.00 60.68 286.00 57.78 - -
MT - - - (11.10) (0.79) (11.10) (0.50) - -
Cotton Yarn MT 54.61 3.38 - 54.62 0.91 109.23 7.38 - -
- - - (545.50) (36.50) (490.89) (32.72) (54.61) (3.38)
Bed Linen Products 000 PCS - - - 520.40 209.58 520.40 211.38 - -
- - - (496.51) (41.72) (496.51) (38.36) - -
Others - 37.23 30.79 -
- (9.17) (10.91) -
Total 625.85 308.40 12,672.94 33241
(267.35) (88.18) (11,779.59) (625.85)
Notes:

1. Previous Year figures are given in brackets.

2. Cotton Yarn production includes captive consumption of 26,455.80 MT (Previous Year : 21,948 MT).

3. Grey Fabric - Bed Linen Products production includes captive consumption of 2,223.99 MT (Previous Year : Nil).

4. Sales Rugs includes 309.54 MT (Previous Year : Nil) of Rs. 118.83 million (Previous Year : Rs. Nil) sold during Trial Run (Refer Schedule 6B).
5. Sales Others includes Rs. 0.58 million (Previous Year : Rs. Nil) sold during Trial Run (Refer Schedule 6B).
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Year ended
March 31, 2009
UNIT Qty. (Rs. million)
c) Raw Material Consumed:
Cotton Yarn* MT 20,766.65 2,714.80
Cotton MT 24,317.80 1,604.55
Fabric Consumed** MT 1,171.65 207.38
Bed Linen Fabrics 000 Mtrs. 6,537.28 703.30
Total 5,230.03

Year ended
March 31, 2008

Qty. (Rs. million)
19,057.00 2,711.44
29,358.00 1,836.47
846.00 166.26
6,573.00 793.92
5,508.09

*Includes 381.06 MT (Previous Year : Nil) of Rs. 63.94 million (Previous Year : Rs. Nil) consumed during Trial Run (Refer Schedule 6B)
** Includes 139.89 MT (Previous Year : Nil) of Rs. 17.21 million (Previous Year : Rs. Nil) consumed during Trial Run (Refer Schedule 6B)

d) Value of Imported and Indigenous Raw Materials and Stores, Spare Parts Consumed and Percentage

Year ended
March 31, 2009
1. Raw Material % (Rs. million)
Imported @ 10.64% 556.35
Indigenous @ 89.36% 4,673.68
Total 100.00% 5,230.03

Year ended
March 31, 2008
% (Rs. million)
6.89% 379.47
93.11% 5,128.62
100.00% 5,508.09

@ Includes imported raw material Rs. 42.37 million (Previous Year : Rs. Nil) and indigenous raw material Rs. 38.78 million

(Previous Year : Rs. Nil) consumed during Trial Run (Refer Schedule 6B)

2. Stores and Spares and Dyes and Chemicals

Imported # 12.42% 163.55
Indigenous # 87.58% 1,153.75
Total 100% 1,317.30

# Includes imported stores & spares and dyes & chemicals Rs. 2.22 million (Previous Year : Rs. Nil) and indigenous stores & spares

8.87 113.09
91.13 1,161.43
100.00 1,274.52

and dyes & chemicals Rs. 17.60 million (Previous Year : Rs. Nil) consumed during Trial Run (Refer Schedule 6B)

Year ended
March 31, 2009
(Rs. million)
e) Value of Imports on CIF Basis:
Raw Materials 544.83
Stores & Spares and Dyes & Chemicals 203.87
Capital Goods 1,003.11
Packing Material 12.85
Total 1,764.66
f)  FOB Value Of Exports 9,224.35
g) Expenditure in Foreign Currency
Travelling 3.79
Commission 21.52
Professional Charges 23.19
Claims, Discount and Rebate 78.91
Freight 52.48
Advertisement and Sales Promotion 210.84
Interest -
Others 23.91
Total 414.64

Year ended
March 31, 2008
(Rs. million)

522.64
121.97
1,653.94
9.67

2,308.22

10,131.14

7.57
53.32
5.48
102.27
103.37
165.84
8.17
9.83

455.85
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17. Disclosure of Derivative Instruments
A. Derivative instruments outstanding at the yearend :
i)  Forward Exchange and Option Contracts to hedge the foreign currency exposure for payments to be received against
exports and other receivables:

(Rs. million)
Currency Forward Exchange Contracts and Option Contracts
March 31, 2009 March 31, 2008
usbD 161.38 114.28
(Equivalent Rs.) (7,769.93) (4,640.87)
EURO 0.69 2.00
(Equivalent Rs.) (46.44) (116.33)

ii) Forward Exchange and Option Contracts to hedge the foreign currency exposure for payments to be made against
imports and other payables:

(Rs. million)

Currency Forward Exchange Contracts and Option Contracts
March 31, 2009 March 31, 2008

usb 1.44 12.38
(Equivalent Rs.) (73.95) (496.33)
EURO 0.76 10.91
(Equivalent Rs.) (49.62) (647.26)
Py - 59.40
(Equivalent Rs.) - (23.83)

B. As of the Balance Sheet date, the foreign currency exposure not hedged by a derivative instrument or otherwise is
amountingtoRs. 1,774.03 million (March 31,2008 : Rs. 1,372.98 million).

C. Pursuant to the adoption of AS-30 with effect from April 1, 2008 as given in Note 1(x)(c) above, the Company has
debited and carried forward loss aggregating Rs. 294.95 million arising on fair valuation of hedging instruments that
are considered effective, in the ‘Hedging Reserve Account’ instead of the earlier policy of recognising such losses in the
Profitand Loss Account.

The following table summarizes activity in the Hedging Reserve related to all derivatives classified as cash flow hedges
during the year ended March 31,2009

(Rs. million)
Particulars Year ended March 31, 2009
Balance as at the beginning of the year -
Unrealised gain/ (losses) on cash flow hedging derivatives during the (903.54)
year
Net gains/ (losses) reclassified into net income on occurrence of (608.59)
hedged transactions
Balance as at Year end (294.95)

The entire balance of Hedging Reserve Account as at March 31, 2009 of Rs. 294.95 million pertaining to 'Marketing
Division' of the Company will be transferred to Welspun Global Brands Limited with effect from April 1, 2009, pursuant
todemerger and transfer of 'Marketing Division' as referred in Note 7 above, to Welspun Global Brands Limited
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18. The Company has classified the various benefits provided to employees as under :-
I Defined Contribution Plans

a. Employers' Contribution to Provident Fund

b. Employers' Contribution to Employee’s State Insurance

c. Employers' Contribution to Employee’s Pension Scheme, 1995

Rs. million
During the year, the Company has recognised the following amounts in the Profit and Loss Account: 2008-09 2007-08
- Employers' Contribution to Provident Fund * 32.03 25.56
- Employers' Contribution to Employee’s State Insurance * 6.69 7.32
- Employers' Contribution to Employee’s Pension Scheme * 36.03 29.44
* Included in Contribution to Provident and Other Funds (Refer Schedule 16)
Il Defined Benefit Plan
Contribution to Gratuity Fund (% p.a.)
a. Major Assumptions 2008-09 2007-08
Discount Rate : - Staff 7.50 8.50
- Worker 7.25 8.50
Expected Rate of Return on Plan Assets 8.00 8.00
Salary Escalation Rate @ 5.00 6.00
@ The estimates for future salary increases considered takes into account the inflation, seniority,
promotion and other relevant factors. Rs. million
b. Change in the Present Value of Obligation 2008-09 2007-08
Opening Present Value of Obligation 47.23 36.83
Current Service Cost 11.72 11.19
Interest Cost 4.02 3.13
Benefit paid (12.01) (6.10)
Actuarial Loss on Obligations 1.20 2.18
Closing Present Value of Obligation 52.16 47.23
Rs. million
c. Change in Fair Value of Plan Assets 2008-09 2007-08
Opening Fair Value of Plan Assets 53.24 34.02
Expected Return on Plan Assets 4.26 2.72
Actuarial (loss)/gain on Plan Assets (7.53) 5.10
Contributions 9.48 17.50
Benefits paid (8.90) (6.10)
Closing Fair Value of Plan Assets 50.55 53.24
Rs. million
d. Reconciliation of Present Value of Defined Benefit Obligation and the Fair Value of Assets As At As At
March 31, 2009 March 31, 2008
Present Value of Funded Obligation 52.16 47.23
Fair Value of Plan Assets 50.55 53.24
Funded Status (1.61) 6.01
Present Value of Unfunded Obligation 1.61 -
Assets recognised in the balance Sheet and included under Loans, Advances and Other Current Assets - 6.01
(Refer Schedule 11)
Unfunded Net Liability Recognised in the Balance Sheet disclosed under Current Liabilities and 1.61 -
Provisions (Refer Schedule 12)
e. Amount recognised in the Balance Sheet
Present Value of Obligation 52.16 47.23
Fair Value of Plan Assets 50.55 53.24
Liability/ (Assets) recognised in the balance Sheet and included under Current Liabilities and Provisions 1.61 (6.01)
(Refer Schedule 12) respectively and under Loans, Advance & Other Current Assets (Refer Schedule 11)
Rs. million
f. Expenses Recognised in the Profit and Loss Account 2008-09 2007-08
Current Service Cost 11.72 11.19
Interest Cost 4.02 3.13
Expected Return on Plan Assets (4.26) (2.72)
Net Actuarial Loss/(gain) Recognised in the period 8.73 (2.92)
Total expenses Recognised in the Profit and Loss Account ** 20.21 8.68
Actual (Loss)/Return on Plan Assets (3.27) 7.82 N=====

** Included in Salary, Wages, Allowances and Other Benefits (Refer Schedule 16)
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SCHEDULES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2009 AND
PROFIT AND LOSS ACCOUNT FORTHE YEAR ENDED MARCH 31, 2009

19. Inaccordance with the Company's policy given in Note 1(x) above, net exchange loss of Rs. 1,060.59 million (Previous Year:
net exchange gain of Rs. 379.21 million) has been accounted in Profitand Loss Account.

20. Borrowing Costs aggregating Rs. 99.99 million; Previous Year: Rs. 145.69 million (net of interest subsidy of Rs. 90.66 million;
Previous Year: Rs. 156.16 million) attributable to the acquisition or construction of qualifying assets are capitalised during
the year as part of the cost of such assets.

21. Segment Information for the year ended March 31, 2009.
() Information about Primary Business Segment
The Company is exclusively engaged in the business of Home Textiles which, in the context of Accounting Standard 17
on Segment Reporting, issued by the Institute of Chartered Accountants of India, is considered to constitute a single
primary segment. Thus, the segment revenue, segment results, total carrying amount of segment assets, total
carrying amount of segment liabilities, total cost incurred to acquire segment assets, total amount of charge for
depreciation during the year are all as reflected in the financial statements for the year ended March 31, 2009 and as on
thatdate.

(ii) Informationabout Secondary Geographical Segments:

Rs. million
| India | Outside India | Total
March 31, March 31, March 31, March 31, March 31, March 31,
2009 2008 2009 2008 2009 2008
External Revenue 4,142.33 966.40 9,302.07 11,443.04 13,444.40 12,409.44
Carrying Amount of Segment Assets 23,037.88 21,581.67 2060.02 1,997.04 25,097.90 23,578.71
Capital Expenditure 1,705.87 3,167.48 - - 1,705.87 3,167.48

(excluding the Incidental Expenditure
Pending Capitalisation/ Allocation)

(iii) Notes:
(a) TheSegmentrevenueinthe geographical segments considered for disclosure are as follows:
- Revenue withinIndiaincludes sales to customers located within India and earningsin India.
- Revenue outside India includes sales to customers located outside India, earnings outside India and export
benefits on sales made to customers located outside India.

(b) Segment revenue, results, assets and liabilities include the respective amounts identified to each of the segments
and amounts allocated on areasonable basis.



SCHEDULES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2009 AND
PROFIT AND LOSS ACCOUNT FORTHE YEAR ENDED MARCH 31, 2009

22. Related Party Disclosures
(i) Relationship

Control
(a) | Subsidiary Companies Welspun USA Inc., USA (WUSA)
Welspun Holdings Private Limited, Cyprus (WHPL)

Welspun AG (WAG) (Held directly till March 15, 2009 and through WHPL w.e.f. March 16, 2009)

Besa Developers and Infrastructure Private Limited (BESA)

Welspun Global Brands Limited (WGBL) ( w.e.f. September 17, 2008)
Welspun Investments Limited (WINL) (w.e.f. October 7, 2008)
Welspun Mexico S.A. de C.V (WMEX) (Held through WAG)

Welspun Home Textiles UK Limited (WHTUKL)

(Held through WHPL)

CHT Holdings Limited (CHTHL) (Held through WHTUKL)
Christy Home Textiles Limited (CHTL)

(Held through CHTHL)

Christy UK Limited (CUKL) (Held through CHTL)

Christy 2004 Limited (Held through CUKL)

Flyspark Limited (Held through CHTL)

Christy USA, LLC (CUSA) (merged with WUSA w.e.f. April 1, 2008)
Christy Europe GmbH (Held through CHTL)

ER Kingsley (Textiles) Limited (ERKL) (Held through CHTL)

SOREMA — Tapetes E Cortinas De Banho, S.A., Portugal (SOREMA) (Held through WHPL)
SOREMA Welspun Distribution and Logistics, S. A., Portugal (Held through SOREMA w.e.f. September 3, 2008)
SOREMA Welspun Espana S. L. U., Spain (Held through SOREMA w.e.f. July 24, 2008)

SOREMA Welspun Benelux B. V., Holland (Held through SOREMA w.e.f. February 6, 2009)

(b) | Joint Venture Companies Welspun Zucchi Textiles Limited (WZTL)
MEP Cotton Limited (MCL)

(c) | Associate Company Welspun Retail Limited (WRL)

(d) | Enterprises over which Key | Welspun Gujarat Stahl Rohren Limited (WGSRL)

Management Personnel or Welspun Power and Steel Limited (WPSL)
relatiyes 9f S}".Ch personnel Welspun Syntex Limited (WSL)

exercise significant —

influence or control and Welspun Trading Limited (WTL)

with whom transactions Welspun Wintex Limited (W WL)

have taken place during the | Welspun Mercantile Limited (W ML)

year Krishiraj Trading Limited (KTL)

Welspun Logistics Limited (WLL)

Welspun Realty Private Limited (WRPL)

Mertz Securities Limited (MSL)

Welspun Polybuttons Limited (WPBL)

Vipuna Trading Limited (VTL)

Goodvalue Polyplast Limited (GVPL)

Welspun Foundation for Health and Knowledge (WFHK)
Refined Salts Private Limited (RSPL)

(e) | Key Management B.K.Goenka (BKG)
Personnel R. R. Mandawewala (RRM)
M. L. Mittal (MLM)

(f) | Relatives of Key Deepali Goenka (DBG)
Management Personnel
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SCHEDULES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2009 AND
PROFIT AND LOSS ACCOUNT FORTHE YEAR ENDED MARCH 31, 2009

23. Leases
A. Wherethe Companyisalessor:
Operating Lease

The Company has given certain buildings and plant and machinery on operating lease, details of which are as under:

Rs. Million
Particulars March 31, 2009 March 31, 2008
Buildings
Gross Block 10.25 10.25
Accumulated Depreciation 1.82 1.65
Depreciation recognised in the Profit and Loss Account for the year 0.17 0.17
Plant and Machinery
Gross Block 42.49 42.49
Accumulated Depreciation 30.63 26.90
Depreciation recognised in the Profit and Loss Account for the year 3.73 6.33*

*includes depreciation of Rs. 3.40 million on Plant and Machinery which was given on lease upto July 2007.

B. Where the Companyisalessee:
Operating Lease
The Company has taken various residential, office premises, godowns, equipment and vehicles under operating lease

agreements that are renewable on a periodic basis at the option of both the lessor and the lessee. Theinitial tenure of lease
is generally for eleven months to sixty months.

The aggregate rental expenses of all the operating leases for the year are Rs. 88.97 million (Previous Year: Rs. 59.81 million).

24. Earnings perShare

Rs. Million
Particulars March 31, 2009 March 31, 2008
Profit after Tax and before Extraordinary Item (A) 316.36 262.66
Less : Extraordinary ltem 7.33 -
Profit after Tax and after Extraordinary Item (B) 309.03 262.66
Number of Equity Shares
- Weighted Number of equity shares outstanding during the year ( C) 73,089,519 73,089,519
Basic and Diluted earnings per share before Extra Ordinary Item (A/C) (Rs.) 4.33 3.59
Basic and Diluted earnings per share after Extra Ordinary Item (B/C) (Rs.) 4.23 3.59
Nominal value of an equity share (Rs.) 10 10
25. Asrequired by the Clause 32 of the listing agreement, the following disclosure is made:
Rs. Million
Balance as on Maximum amount Balance as on Maximum amount
March 31, 2009 outstanding during ~ March 31, 2008 outstanding
the year ended during the year
Particulars March 31, 2009 ended March 31,
2008
i. Loans and advances in the nature of loans to

subsidiary (excluding interest accrued),

- Welspun USA Inc. 320.80 590.30 65.44 131.21

- Welspun Holdings Private Limited, Cyprus 348.60 442.93 393.92 605.16

- Welspun AG 150.34 692.85 155.97 155.97

- Besa Developers and Infrastructure Private 31.50 31.50 31.50 31.50

Limited



SCHEDULES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2009 AND
PROFIT AND LOSS ACCOUNT FORTHE YEAR ENDED MARCH 31, 2009

Balance as on Maximum amount Balance as on Maximum amount
March 31, 2009 outstanding during ~ March 31, 2008 outstanding
the year ended during the year
Particulars March 31, 2009 ended March 31,
2008
ii. Loansand advances in the nature of loans to
associates
- Welspun Retail Limited 42.68 42.68 - -
iii. Loans and advances in the nature of loans where there
is no repayment schedule, or interest below rate
specified as per Section 372A of the Companies Act,
1956.
- Welspun USA Inc. - - 65.44 131.21
- Welspun Holdings Private Limited, Cyprus - - 393.92 605.16
- Welspun AG - - 155.97 155.97
- Besa Developers and Infrastructure Private = - 31.50 31.50
Limited

iv. Loans and advances in the nature of loans to firms/ - - - -
companies in which directors are interested

v. Investments by the Loanee in the shares of the - - - -
Company as on March 31, 2009

26. The Income Tax Department had disallowed certain expenditure claimed by the Company in its income tax returns for the
Assessment Years 1998-1999 and 2001-2002. During the year, the Income Tax Appellate Tribunal decided the matterinthe
Company's favour, consequent to which, the Company has recognised deferred tax asset aggregating Rs. 75.23 million on
unabsorbed depreciation pertaining to the aforesaid assessment years.

27. Due to floods at the Company's manufacturing unit at Anjar in the year 2008, certain inventory, machinery and buildings
were damaged. Loss arising on account of these floods (net of insurance claim received) aggregating Rs. 11.10 million has
been included under 'Extraordinary item' in the Profit and Loss Account. The extraordinary item disclosed is net of tax
impact of Rs. 3.77 million.

28. Refer Annexure for additionalinformation to Part IV of Schedule VI to the Act.

29. Prioryear comparatives have been reclassified to conform with the current year's presentation, wherever applicable.

Signatures to Schedules 1 to 19 forming part of the Accounts

For and on behalf of the Board of Directors

Neeraj Gupta B. K. Goenka R. R. Mandawewala
Partner Chairman & Managing Director Joint Managing Director
Membership No. F055158

For and on behalf of

Price Waterhouse & Co.

Chartered Accountants M. L. Mittal D. K. Patil
Executive Director (Finance) Company Secretary
Mumbai, June 30, 2009 Mumbai, June 30, 2009
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CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2009

For the Year Ended For the Year Ended
March 31, 2009 March 31, 2008
Rs. million Rs. million Rs. million
A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit Before Tax 264.70 414.52
Adjustments for :
Depreciation 952.98 847.19
Unrealised Foreign Exchange Differences (49.93) (20.84)
Loss on Sale of Fixed Assets 15.08 6.91
Gain on Premature Redemption of Debentures - (3.52)
Profit on Redemption/ Sale of Units of Mutual Funds (3.60) (1.23)
Profit on Sale of Bonds (2.00) (4.97)
Profit on sale of Shares (221.35) -
Dividend (16.56) (25.83)
Liabilities Written Back as no Longer Required (1.43) (0.53)
Provision for Doubtful Debts/ Advances Written Back - (5.83)
Provision for Doubtful debts/ Advances 1.24 18.69
Debts/ Advances Written off 4.25 5.57
Excise Benefits Receivable Written Off - 43.23
Extraordinary ltem (11.10) -
Provision for diminution in value of Investments - -
Interest Income and Cash Discount Received (138.58) (83.15)
Interest and Other Expenses 1,059.69 760.00
1,588.69 1,535.69
Operating Profit Before Working Capital Changes 1,853.39 1,950.21
Adjustments for changes in working capital :
Trade and Other Receivables (1,395.52) (653.30)
Inventories 796.29 (535.48)
Current Liabilities and Provisions 68.63 526.88
(530.60) (661.90)
Cash Flow Generated from Operations 1,322.79 1,288.31
Income Tax and Fringe Benefit Tax paid (45.46) (88.41)
Net Cash Flow from Operating Activities 1,277.33 1,199.90
B. CASH FLOW USED IN INVESTING ACTIVITIES
Purchase of Fixed Assets (Including Capital Work-in-progress) (1,739.59) (3,160.72)
Sale of Fixed Assets 17.46 4.69
Capital Subsidy 39.27 14.79
Purchase of Investment in Subsidiaries (net of sales) (282.23) (4.15)
Sale of Other Investments (net of purchases) 367.22 771.03
Dividend Received 16.56 25.83
Interest Received 14.96 9.35
Net Cash Flow used in Investing Activities (1,566.35) (2,339.18)
C. CASH FLOW FROM FINANCING ACTIVITIES
Redemption of Preference Shares - (102.26)
Redemption of Debentures - (168.08)
Proceeds from Borrowings - Long Term 1,770.73 2,012.08
Repayment of Borrowings - Long Term (1,074.23) (788.12)
Proceeds/ Repayments of Other Borrowings 465.69 432.82
Interest and Other Finance Expenses Paid (905.55) (966.53)
Net Cash Flow from Financing Activities 256.64 419.91
(A+B+C) (32.38) (719.37)
Cash and Cash Equivalents at the beginning of the year 920.51 1,639.88
Cash and Cash Equivalents at the end of the year 888.13 920.51
Net Decrease in Cash and Cash Equivalents (32.38) (719.37)
NOTES : (0.00)  0.00

1. The Cash Flow Statement has been prepared under the "Indirect method" as set out in Accounting Standard - 3 on

Cash Flow Statements issued by the Institute of Chartered Accountants of India.
2. Previous year's comparatives have been reclassified to conform with the current year's presentation, wherever applicable.
This is the Cash Flow Statement referred to in out report of even date.
For and on behalf of the Board of Directors
B. K. Goenka
Chairman and Managing Director

Neeraj Gupta

Partner

Membership No. F055158
For and on behalf of

Price Waterhouse & Co.
Chartered Accountants

R. R. Mandawewala
Joint Managing Director

M. L. Mittal
Director (Finance)

D. K. Patil
Company Secretary

Mumbai, June 30, 2009 Mumbai, June 30, 2009



Additional Information pursuant to Part IV of Schedule VI to the Act.
Balance Sheet Abstract and Company's General Business Profile

ANNEXURE

Registration Details

RegistratonNo. [U[ 9[9[ oo o[m[H[1]o]8][s]rP[T]cf]o]3]5]o]9]2]

State Code n

Balance Sheet Date
Date Month

Capital Raised During the Year (Amount in Rs. Thousands)

Public Issue
[N[I]L]

Bonus Issue
[N[I]L]

[2]o]o]5]

Year

Rights Issue
[N[I]L]

Private Placement

LT T T T In[ifu]

Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)

Total Liabilities
[2]s[ofof7[7[0]3]

Sources of Funds Paid-up Capital

LI [7]8fofofofo]

Reserves and Surplus
[ [alsfaf1]3[7]2]

Unsecured Loans
[ [ [sfofoJo[3]o]

Net Fixed Assets
[1fs[7]7[s[8[1]0]

Application of Funds

Investments
[ [afofafe[7[1]0]

Accumulated Losses

[ I B A L S

Performance of Company (Amount in Rs. Thousands)
Turnover (including Other Income)
[1]3]6]af6Jofo]o]

+ - Profit/Loss Before Tax

] ] L1 T2[s[3fefo]7]

(Please tick appropriate box + for Positive, - for Negative)

Earnings Per Share after extraordinary
+ - items (Basic and Diluted) (In Rs.)

] ] (4] [2]5]

Total Assets
[2]s[ofof7]7[0]3]

Equity Warrants

[ I I A L S

Secured Loans
[1]6]of8fofofo]0]

Deferred Tax Liability (Net)
[ [1]of3]of8[3]0]

Incidental Expenditure Pending Capitalisation/ Allocation
[ [s[afo[s[2]

Net Current Assets
[ [e[s[s]e[e[s]o]

Miscellaneous Expenditure

[ I I A L S

Total Expenditure
[1]3]s]ef2]3[0]3]

Profit/Loss after Tax
[3]ofofo2]8]

.
el 1 [

(Please tick appropriate box + for Positive, - for Negative)

Dividend Rate %

Generic Names of Three Principal Products / Services of Company (as per monetary terms)

Item Code No. (ITC Code)

Product Description

[ [ 6o 3] of qfof2fs]o]

[c JoJr Ir Jo v ]

[r e[RRIy JrJofwle [t |

[ [ o 3] of qfafof1]0]

[c JoJr Ir Jo In ]

B e o] [s Jule [e]T]

[ [ s[ 2] of sJi]1]o]o]

[c JoJr Ir Jo In ]

[ 25 O O I

On behalf of the Board of Directors

B. K. Goenka R. R. Mandawewala

Chairman & Managing Director

M. L. Mittal
Executive Director (Finance)

D. K. Patil
Company Secretary

Mumbai, June 30, 2009

Joint Managing Director
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AUDITORS' REPORT TO THE BOARD OF DIRECTORS OF WELSPUN INDIA LIMITED

1. We have audited the attached consolidated Balance Sheet of Welspun India Limited (the “Company”) and its subsidiaries,
its jointly controlled entities and associate company; hereinafter referred to as the “Group” (refer Note 1B(ii) on Schedule
19 to the attached consolidated financial statements) as at March 31, 2009, the related consolidated Profit and Loss
Account and the consolidated Cash Flow Statement for the year ended on that date annexed thereto, which we have signed
under reference to this report. These consolidated financial statements are the responsibility of the Company's
Management. Ourresponsibility is to express an opinion on these consolidated financial statements based on our audit.

2. We conducted our audit in accordance with the auditing standards generally accepted in India. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. Anauditalso includes assessing the accounting principles used and significant estimates made by
Management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

3. We did not audit the financial statements of (i) the jointly controlled entities and seven subsidiaries, whose financial
statements include the Company's share of total assets aggregating Rs. 1,510.26 million as at the balance sheet date, total
revenues aggregating Rs. 3,591.39 million and net cash outflows aggregating Rs. 5.52 million for the year then ended; and
(i) the associate company, whose financial statements include the Company's share of net loss aggregating Rs. 204.31
million for the year then ended; all of which are considered in the attached consolidated financial statements. The financial
statements of five of the aforesaid seven subsidiaries, the jointly controlled entities and the associate company have been
audited by other auditors, whose reports have been furnished to us, and our opinion, in so far as it relates to the amounts
included in respect of the said subsidiaries, the jointly controlled entities and the associate company, is based solely on the
reports of the other auditors. The financial statements of the other two aforesaid subsidiaries, which include the
Company's share of total assets aggregating Rs. 31.75 million as at the balance sheet date, total revenues aggregating Rs. Nil
and net cash inflows aggregating Rs. 0.41 million for the year then ended, have been certified by its directors, and our
opinion, in so far as it relates to amounts included in respect of the subsidiary, is based solely on those management
certified financial statements.

4. We report that the consolidated financial statements have been prepared by the Company's Management in accordance
with the requirements of Accounting Standard 21 - Consolidated Financial Statements, Accounting Standard 23
Accounting for Investments in Associates in Consolidated Financial Statements and Accounting Standard 27 - Financial
Reporting of Interestin Joint Ventures, issued by the Institute of Chartered Accountants of India.

5. On the basis of the information and explanations given to us and on consideration of the separate audit reports on
individual audited financial statements of the Company, its aforesaid subsidiaries, jointly controlled entities and the
associate company, and management certified financial statements in case of two subsidiaries, in our opinion, the attached
consolidated financial statements give a true and fair view in conformity with the accounting principles generally accepted
inIndia:

(a) inthecase ofthe consolidated Balance Sheet, of the state of affairs of the Group as at March 31, 2009;

(b) inthe case of the consolidated Profit and Loss Account, of the consolidated results of operations of the Group for the
year ended on that date; and

(c) inthe case of the consolidated Cash Flow Statement, of the consolidated cash flows of the Group for the year ended on
thatdate.

NeerajGupta

Partner

Membership No. F055158

Forand on behalf of

Price Waterhouse & Co.
Mumbai, June 30,2009 Chartered Accountants
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WELSPUN INDIA LIMITED

CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2009

SOURCES OF FUNDS

SHAREHOLDERS' FUNDS
Capital
Reserves and Surplus

Minority Interest

LOAN FUNDS
Secured Loans
Unsecured Loans

DEFERRED TAX LIABILITY (NET)

APPLICATION OF FUNDS

FIXED ASSETS

Gross Block

Less : Depreciation

Net Block

Capital Work-in-progress

Incidental Expenditure Pending Capitalisation/ Allocation

INVESTMENTS

CURRENT ASSETS, LOANS AND ADVANCES
Inventories

Sundry Debtors

Cash and Bank Balances

Loans, Advances and Other Current Assets

LESS : CURRENT LIABILITIES AND PROVISIONS
Liabilities
Provisions

NET CURRENT ASSETS

NOTES TO ACCOUNTS

SCHEDULES

6A

6B

10
11

12

19

The Schedules referred to herein form an integral part of the Consolidated Balance Sheet.

As at As at
March 31, 2009 March 31, 2008
Rs. million Rs. million

780.90 780.90
3,659.35 4,500.20
4,440.25 5,281.10
20.30 194.01
18,186.71 17,048.05
529.62 303.79
18,716.33 17,351.84
1,046.70 1,085.51
24,223.58 23,912.46
21,813.34 19,556.13
5,146.42 4,327.48
16,666.92 15,228.65
997.27 1,599.33
17,664.19 16,827.98
55.28 65.94
314.16 273.89
4,215.28 3,846.65
1,434.95 1,384.07
1,197.87 1,298.64
2,557.85 2,404.64
9,405.95 8,934.00
3,141.65 2,148.98
74.35 40.37
3,216.00 2,189.35
6,189.95 6,744.65
24,223.58 23,912.46
(0.00) (0.00)
(0.00)

This is the Consolidated Balance Sheet referred to in our report of the even date.

Neeraj Gupta

Partner

Membership No. F055158
For and on behalf of

Price Waterhouse & Co.
Chartered Accountants

Mumbai, June 30, 2009

For and on behalf of the Board of Directors

B. K. Goenka

Chairman & Managing Director

M. L. Mittal

Executive Director (Finance)

Mumbai, June 30, 2009

R. R. Mandawewala

Joint Managing Director

D. K. Patil

Company Secretary



CONSOLIDATED PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2009

Year ended Year ended
SCHEDULES March 31, 2009 March 31, 2008
Rs. million Rs. million
INCOME
Sales 13 17,000.35 16,495.19
Less : Excise Duty 9.15 31.26
16,991.20 16,463.93
Other Income 14 254.34 377.61
17,245.54 16,841.54
EXPENDITURE
Materials and Manufacturing Expenses 15 11,339.94 10,783.14
Employees' Remuneration and Benefits 16 2,034.26 1,698.58
Selling, Administration and Other Expenses 17 2,212.95 2,328.81
Finance Expenses (Net) 18 1,176.56 781.94
Depreciation 1,086.57 951.74
17,850.28 16,544.21
PROFIT/ (LOSS) BEFORE EXCEPTIONAL ITEMS AND TAXATION (604.74) 297.33
Exceptional Items (Refer Note 20 on Schedule 19) (38.52 43.71
PROFIT/ (LOSS) BEFORE TAXATION FROM ORDINARY ACTIVITIES (643.26 341.04
PROFIT/ (LOSS) BEFORE TAXATION FROM ORDINARY ACTIVITIES AND FROM CONTINUING OPERATIONS (98.36) 146.88
Provision For Taxation
- Current Tax 31.95 45.39
- Less : Minimum Alternative Tax Credit Availed (27.10) (44.50)
4.85 0.89
- Deferred Tax (62.99) 142.86
- Fringe Benefit Tax 2.97 2.89
PROFIT/ (LOSS) AFTER TAXATION FROM ORDINARY ACTIVITIES AND FROM CONTINUING OPERATIONS (43.19) 0.24
Extraordinary Item (net of deferred tax credit of Rs. 3.77 million) (Refer Note 25 on Schedule 19) 7.33 -
PROFIT/ (LOSS) AFTER TAXATION FROM CONTINUING OPERATIONS (A) (50.52) 0.24
PROFIT/ (LOSS) BEFORE TAXATION FROM ORDINARY ACTIVITIES AND FROM (544.90) 194.16
DISCONTINUING OPERATIONS AND BEFORE SHARE OF LOSS OF ASSOCIATE AND
MINORITY INTEREST
Provision For Taxation
- Current Tax (53.31) 53.31
- Deferred Tax 27.84 (14.41)
- Fringe Benefit Tax 6.21 6.51
PROFIT/ (LOSS) AFTER TAXATION FROM ORDINARY ACTIVITIES AND FROM (525.64) 148.75
DISCONTINUING OPERATIONS AND BEFORE SHARE OF LOSS OF ASSOCIATE AND
MINORITY INTEREST
Share of Associate's Net Loss (204.31) (146.45)
PROFIT/ (LOSS) AFTER TAXATION FROM ORDINARY ACTIVITIES AND FROM (729.95) 2.30
DISCONTINUING OPERATIONS AND BEFORE SHARE OF LOSS OF MINORITY INTEREST
Minority's Share of Profit/ (Loss) in Certain Subsidiary Companies (14.90) 4.09
PROFIT/ (LOSS) AFTER TAXATION FROM ORDINARY ACTIVITIES AND FROM (B) (715.05) (1.79)
DISCONTINUING OPERATIONS
NET PROFIT/ (LOSS) (A) +(B) (765.57) (1.55)
Profit and Loss Account Balance Brought Forward 1,374.83 1,376.71
PROFIT AVAILABLE FOR APPROPRIATION 609.26 1,375.16
APPROPRIATIONS
Transfer to Capital Redemption Reserve - 30.00
Transfer from Debenture Redemption Reserve - (29.67)
Profit and Loss Account Balance Carried to Balance Sheet 609.26 1,374.83

609.26 1,375.16

Loss Per Share (Rs.) - (Refer Note 26 on Schedule 19)

- Basic and Diluted before Extraordinary Item 10.37 0.02
- Basic and Diluted after Extraordinary Item 10.47 0.02
NOTES TO ACCOUNTS 19

The Schedules referred to herein form an integral part of the Consolidated Profit and Loss Account.
This is the Consolidated Profit and Loss Account referred to in our report of the even date.
For and on behalf of the Board of Directors

Neeraj Gupta B. K. Goenka R. R. Mandawewala
Partner Chairman & Managing Director  Joint Managing Director
Membership No. F055158

For and on behalf of

Price Waterhouse & Co. M. L. Mittal D. K. Patil
Chartered Accountants Executive Director (Finance) Company Secretary
Mumbai, June 30, 2009 Mumbai, June 30, 2009
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SCHEDULES ANNEXED TO AND FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2009

As at As at
March 31, 2009 March 31, 2008
Rs. million Rs. million
SCHEDULE 1 : CAPITAL
Authorised
81,500,000 Equity Shares of Rs. 10 each 815.00 815.00
1,100,000 Redeemable Cumulative Preference Shares of Rs. 100 each 110.00 110.00
23,500,000 Redeemable Cumulative Preference Shares of Rs. 10 each 235.00 235.00
1,160.00 1,160.00
Issued, Subscribed and Paid Up
73,089,519 Equity Shares of Rs. 10 each fully paid up 730.90 730.90
500,000 0% Redeemable Cumulative Preference Shares of Rs. 100 50.00 50.00
each fully paid up (Refer Note 12 on Schedule 19)
780.90 780.90
Less : Adjustment for 50 Equity Shares representing 50% of 100 equity shares of Welspun India Limited e *
held by Welspun Zucchi Textiles Limited, a jointly controlled entity.
780.90 780.90

* Less than Rs. 1,000

SCHEDULE 2 : RESERVES AND SURPLUS

Securities Premium Account
As per last Balance Sheet 2,638.11 2,710.37
Less : Premium on Redemption of Preference Shares 72.26

Capital Redemption Reserve 2,638.11 2,638.11
As per last Balance Sheet 428.38 398.38
Add : Transferred from Profit and Loss Account - 30.00

428.38 428.38

Debenture Redemption Reserve
As per last Balance Sheet - 29.67
Less : Transferred to Profit and Loss Account - 29.67
Capital Reserve - Forfeiture of Equity Warrants 48.18 48.18
Capital Reserve
- Arising on Dilution in Shareholding of Associate Company (Refer Note 7 on Schedule 19) 380.39 -
- Arising on Dilution of Interest in Joint Venture 28.07 -
- Arising on Acquisition of Interest in Joint Venture 0.08 0.08
408.54 0.08
Hedging Reserve (332.63) -
Foreign Exchange Translation Reserve (140.49) 10.62
Profit and Loss Account 609.26 1,374.83
[includes Share in Joint Ventures - Loss of Rs. 27.46 million (March 31, 2008 : Profit of Rs. 20.81 million)] 3,659.35 4,500.20
SCHEDULE 3 : SECURED LOANS
Term Loans (Refer Notes 11(a) & 11(b) on Schedule 19)
- From Banks
- In Rupee 13,049.92 12,305.02
- In Foreign Currency 1,256.44 1,069.76
Working Capital Loans from Banks (Refer Notes 11(c) & 11(d) on Schedule 19) 3,603.72 3,153.79
Hire Purchase Finance Loans from Banks - 5.00
17,910.08 16,533.57
Share in Joint Venture 276.63 514.48
18,186.71 17,048.05
SCHEDULE 4 : UNSECURED LOANS
Interest Free Sales Tax Loan (Repayable in six annual installments for each disbursement till 0.03 0.40
October 7, 2010) (Repayable within one year Rs. 0.01 million; March 31, 2008 : Rs. 0.37 million)
Short Term Loans from Banks 500.00 288.43
Share in Joint Venture 29.59 14.96
529.62 303.79




SCHEDULES ANNEXED TO AND FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2009

As at As at
March 31, 2009 March 31, 2008
Rs. million Rs. million
SCHEDULE 5 : DEFERRED TAX LIABILITY (NET)
(Refer Note 1C(vii)(b) on Schedule 19)
Deferred Tax Liability arising on account of Timing differences in :
- Depreciation 1,926.69 1,626.66
Deferred Tax Asset arising on account of Timing differences in:
- Provision for Doubtful Debts/ Advances 20.08 8.15
- Provision for Unpaid Statutory Dues 5.78 19.02
- Provision for Employee Benefits 14.66 11.75
- Provision for Diminution in Value of Investments - 4,53
- Deferred Rent 0.23 0.28
- Unabsorbed Depreciation and Net Operating Losses 836.53 498.30
- Provision for Others 1.00 -
878.28 542.03
Share in Joint Venture (1.72) 0.88
1,046.70 1,085.51
SCHEDULE 6A : FIXED ASSETS
(Refer Notes 1(C)(i), (ii), (iii), (iv), (xi), 14 and 19 on Schedule 19) Rs. million
GROSS BLOCK DEPRECIATION NET BLOCK
PARTICULARS As at As at Accumulated upto |Accumulated upto As at As at

March 31,2008 | March 31,2009  March 31,2008 | March 31,2009  March 31,2009 | March 31, 2008

Freehold Land 72.65 99.25 - - 99.25 72.65
Buildings 2,545.47 2,985.58 261.62 331.99 2,653.59 2,283.85
Leasehold Improvements 16.23 88.44 12.86 4.23 84.21 3.37
Plant and Machinery (Refer Note 1 below) 14,956.14 16,426.74 3,549.73 4,167.34 12,259.40 11,406.41
Vehicles (Refer Note 2 below) 64.54 69.30 30.36 35.99 33.31 34.18
Furniture and Fixtures 292.29 390.14 142.07 198.11 192.03 150.22
Office Equipment 74.28 131.00 37.53 38.49 92.51 36.75
Computer Hardware 218.25 259.95 137.84 157.47 102.48 80.41
Computer Software 50.69 95.71 27.53 37.73 57.98 23.16
Goodwill on Amalgamation 1.56 1.56 1.56 1.56 o o
Development Expenditure 52.22 70.15 51.57 66.81 3.34 0.65
TOTAL 19,277.45 21,578.99 4,302.06 5,115.21 16,463.78 14,975.39
Share in Joint Venture 278.68 234.35 25.42 31.21 203.14 253.26
TOTAL 19,556.13 21,813.34 4,327.48 5,146.42 16,666.92 15,228.65
Previous Year 15,330.87 19,556.13 3,113.94 4,327.48
Capital Work-in-progress [including Capital Advances Rs. 86.18 million (March 31, 2008 : Rs. 215.32 million)] 958.70 1,543.76
Share in Joint Venture [including Capital Advances Rs. 15.54 million (March 31, 2008 : Rs. 5.98 million)] 38.57 55.57
997.27 1,599.33
17,664.19 16,827.98

Notes:

1) Net book value of Plant and Machinery of Rs. 8.77 million (March 31, 2008 : Rs. 21.60 million) is acquired under finance lease.

2) Net book value of Vehicles of Rs. 5.97 million (March 31, 2008 : Rs. Nil) is acquired under finance lease.

3) Capital Work-in-progress includes adjustment for capital subsidy of Rs. 28.24 million (Previous year : Rs. Nil) granted under the Technology
Upgradation Fund (TUF) Scheme.
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SCHEDULES ANNEXED TO AND FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2009

SCHEDULE 6B : INCIDENTAL EXPENDITURE PENDING CAPITALISATION/ ALLOCATION As at As at
(Refer Notes 1C(ii) on Schedule 19) March 31, 2009 March 31, 2008
Rs. million Rs. million
Opening Balance (A) 65.94 41.24
Add :
Raw Material Consumption during Trial Run 81.15 -
Stores and Spares Consumed 4.77 -
Dyes and Chemicals Consumed 15.05 -
Packing Material Consumed 8.47 -
Job Work Expenses 8.45 -
Power and Fuel 4.48 3.03
Freight, Forwarding and Coolie Charges 3.84 0.20
Repairs and Maintenance
- Others 0.10 0.25
Salaries, Wages, Bonus and Allowances 59.07 26.63
Contribution to Provident and Other Funds 4.01 0.65
Staff and Labour Welfare 1.01 0.34
Rent - 191
Rates and Taxes 0.43 1.49
Printing and Stationery 0.19 0.02
Travelling and Conveyance 5.83 9.17
Legal and Professional Charges 4.79 5.84
Insurance 1.55 3.18
Communication 0.11 0.66
Loss on Redemption/ Sale of Units of Mutual Funds (Net) 0.03 -
Postage and Courier 0.65 0.09
Vehicle Expenses 0.14 -
Advertising and Sales Promotion 9.52 -
Interest on Fixed Loans 97.52 138.13
Interest on Working Capital Loans 0.02 0.14
Discounting and Bank Charges 1.00 0.66
Loan Processing Charges - 2.40
Miscellaneous 8.02 4.86
(B) 320.20 199.65
Less:
Sales during Trial Run 118.83 -
Sale of Scrap 0.58 -
Export Benefits 8.90 -
Interest on Deposit Accounts - Gross 13.48 33.99
(Tax Deducted at Source Rs. 3.06 million; Previous Year : Rs. 7.24 million)
Interest on Bonds - Gross - 6.42
(Tax Deducted at Source : Rs. Nil; Previous Year : Rs. 1.21 million)
Profit on Redemption/ Sales of Units of Mutual Funds - 2.29
Dividend 2.91 30.09
Increase in Stocks During Trial Run 46.44 -
(€) 191.14 72.79
(A) + (B) - (C) 195.00 168.10
Less : Transferred to :
Plant and Machinery 113.52 87.11
Buildings 27.43 18.21
Incidental Expenditure Pending Capitalisation/ Allocation 54.05 62.78
Share in Joint Venture 1.23 3.16
Total Incidental Expenditure Pending Capitalisation/ Allocation 55.28 65.94




SCHEDULES ANNEXED TO AND FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2009

As at As at
March 31, 2009 March 31, 2008
Rs. million Rs. million
SCHEDULE 7 : INVESTMENTS
(Refer Note 1(C)(v) on Schedule 19)
Non - Trade
Investment in Government Securities
National Saving Certificates 0.01 0.01
(Lodged with District Magistrate, Valsad)
Trade - Long Term (At Cost)
(Unquoted)
In Others
9,800,000 Equity Shares of Rs. 10 each fully paid up of Welspun Retail Limited
Cost of acquisition (including goodwill of Rs. 0.02 million) 244.63 244.63
Add : Increase in carrying value arising on dilution in shareholding 380.39 -
(Refer Note 7 on Schedule 19) 625.02 244.63
Less : Company's Share of Loss as at the year end 353.08 148.77
271.94 95.86
100 Equity Shares of Rs. 10 each fully paid up of Welspun Power and Steel Limited e *
* - Less than Rs. 10,000
(Quoted)
283,500 Equity Shares of Rs. 10 each fully paid up of Welspun Syntex Limited 18.94 18.94
Less : Provision for Permanent Diminution 13.34 13.34
5.60 5.60
4,033,000 (March 31, 2008 : 7,133,000) Equity Shares of Rs. 5 each fully paid up of Welspun 32.03 56.65
Guijarat Stahl Rohren Limited
Current (At Lower of Cost and Fair Value)
Non Trade - (Unquoted, Unlisted)
Investment In Mutual Funds Units of Rs. 10 each
Nil  (March 31, 2008 : 600,357) DWS Installment Cash Plus Fund - Daily Dividend Plan - 6.18
Nil  (March 31, 2008 : 241,114) LICMF Liquid Fund - Dividend Plan - 2.65
Nil  (March 31, 2008 : 4,437,300) LICMF Floating Rate Fund - Short Term Plan - Dividend Option - 45.05
Nil  (March 31, 2008 : 23,668) Principal Floating Rate Fund - Daily Dividend Reinvestment Plan - 0.24
Nil  (March 31, 2008 : 13,490) Reliance Liquid Fund - Treasury Plan Retail Option - 0.14
- 54.26

Investment In Bonds

Nil  (March 31, 2008 : 217) Zero Coupon Redeemable Deep Discount (2008 Series-Il) Punjab = 61.39
Infrastructure Development Bonds

309.58 273.77
Share in Joint Venture 4.58 0.12
314.16 273.89
Aggregate of Unquoted Investments - At Book Value 276.53 211.64
Aggregate of Quoted Investments - At Book Value 37.63 62.25
Aggregate of Quoted Investmeittblarket Value 301.32 2,740.78
SCHEDULE 8 : INVENTORIES
(Refer Note 1(C)(vi) on Schedule 19)
Raw Materials 794.40 848.41
Work-in-Process 1,099.80 1,260.06
Finished Goods and Traded Goods (Refer Note 23 on Schedule 19) 1,944.19 1,313.49
Stores, Spares, Dyes and Chemicals 209.52 264.33
4,047.91 3,686.29
Share in Joint Venture 167.37 160.36
4,215.28 3,846.65
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As at As at
SCHEDULE 9 : SUNDRY DEBTORS March 31, 2009 IMafchiS$,32008
: Rs. million Rs. million
Unsecured
Debts Outstanding for a period exceeding six months :
- Considered Good 4.02 35.39
- Considered Doubtful 16.38 10.93
Other Debts : 20.40 46.32
- Considered Good 1,380.56 1,178.22
- Considered Doubtful 9.54 10.81
1,390.10 1,189.03
Less : Provision for Doubtful Debts 25.92 21.74
1,384.58 1,213.61
Less : Provision for debtors not covered under Group Credit Insurance Arrangements - 9.56
1,384.58 1,204.05
Share in Joint Venture 50.37 180.02
1,434.95 1,384.07
SCHEDULE 10 : CASH AND BANK BALANCES
Cash on Hand 2.66 4.26
Cheques on Hand 15.38 7.33
Bank Balances
- with Scheduled Banks
- In Current Accounts 269.69 262.31
- In Fixed Deposit Accounts 617.45 744.01
[includes deposits aggregating Rs. 536.31 million (March 31, 2008 : Rs. 446.61 million) pledged with
banks against term loans, overdraft, letters of credit and bank guarantee facilities.]
- with Others
- In Current Accounts in Foreign Currency 287.15 248.84
- Joint Deposit Account (Escrow) 242.16 228.97
Less : Held in Trust 242.16 228.97
1,192.33 1,266.75
Share in Joint Venture 5.54 31.89
1,197.87 1,298.64
SCHEDULE 11 : LOANS, ADVANCES AND OTHER CURRENT ASSETS
LOANS AND ADVANCES
Unsecured
- Considered Good 651.39 313.24
- Considered Doubtful 8.63 7.42
660.02 320.66
Less : Provision for Doubtful Advances 8.63 7.42
651.39 313.24
Balances with Customs, Excise, Sales Tax and other Government Authorities 700.55 828.21
Advance Tax and Tax Deducted at Source (Net of Provision for Tax) 37.56 22.63
Minimum Alternative Tax Credit Entitlement 209.50 182.40
Deposits 315.90 353.53
OTHER CURRENT ASSETS EECED 1,700.01
Technology Upgradation Fund Credit Receivable 525.33 621.11
Interest Receivable under Subvention Scheme 11.16 7.79
Interest Accrued on Deposits 55.12 21.07
591.61 649.97
Share in Joint Venture 51.34 54.66
2,557.85 2,404.64
SCHEDULE 12 : CURRENT LIABILITIES AND PROVISIONS
CURRENT LIABILITIES
Acceptances 200.65 59.06
Sundry Creditors 2,113.82 1,905.48
Advance received from Customers 71.18 17.42
Temporary Overdraft with Scheduled Banks 9.29 88.93
Mark-to-Market Loss on Options/ Forward Contracts 596.77 -
Interest Accrued but not Due 79.94 36.71
3,071.65 2,107.60
Share in Joint Venture 70.00 41.38
3,141.65 2,148.98
PROVISIONS
Fringe Benefit Tax (Net of Advance Tax) 1.90 1.45
Gratuity (Refer Note 1(C)(viii)(b) on Schedule 19) 1.61 -
Leave Encashment (Refer Note 1(C)(viii)(c) on Schedule 19) 41.52 34.57
Provision for Closure Costs (Refer Note 20 on Schedule 19) 9.35 1.99
54.38 38.01
Share in Joint Venture 19.97 2.36
74.35 40.37

————— 88 3,216.00 2,189.35




SCHEDULES FORMING PART OF THE CONSOLIDATED PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2009

Year ended Year ended
March 31, 2009 March 31, 2008

Rs. million Rs. million

SCHEDULE 13 : SALES
Sales 15,261.95 15,267.96
Export Benefits 1,045.13 660.91

16,307.08 15,928.87
Share in Joint Venture 693.27 566.32

17,000.35 16,495.19
SCHEDULE 14 : OTHER INCOME
Rent (Tax Deducted at Source Rs. 1.90 million, Previous Year : Rs. 2.67 million) 7.85 11.18
Dividend 16.56 25.83
Insurance Claim 0.43 17.05
Profit on Redemption/ Sale of Units in Mutual Funds 3.60 1.24
Profit on Sale of Shares 221.35 -
Profit on Sale of Bonds 2.00 497
Profit on Sale of Fixed Assets - 79.25
Liabilities Written Back as no Longer Required 1.43 0.53
Provision for Doubtful Advances Written Back - 4.89
Provision for Doubtful Debts Written Back - 0.96
Profit on Cancellation of Forward Contracts 21.13 114.92
Exchange Loss (Net) (169.52) (2.17)
Job Charges Received 25.95 22.23
Excise and Sales Tax Benefits 92.30 36.55
Royalty Income 7.84 9.76
Miscellaneous 20.87 44.15

251.79 371.34
Share in Joint Venture 2.55 6.27
254.34 377.61

SCHEDULE 15 : MATERIALS AND MANUFACTURING EXPENSES
Materials Consumed (Refer Note 23 on Schedule 19)
Opening Stock of Raw Material, Work-in-Process, Finished Goods and Traded Goods 3,421.96 2,939.46

Add : Adjustment on acquisition of Subsidiaries - 118.28
3,421.96 3,057.74
Add : Purchases of Raw Material and Traded Goods 7,325.87 7,233.59
10,747.83 10,291.33
Less : Closing Stock of Raw Material, Work-in-Process, Finished Goods and Traded Goods 3,838.38 3,421.96
6,909.45 6,869.37
Manufacturing Expenses
Stores and Spares Consumed 249.49 241.73
Dyes and Chemicals Consumed 1,077.59 1,065.57
Contract Labour Charges 212.38 237.34
Job Work Expenses 114.37 127.29
Power and Fuel 1,493.90 1,043.71
Packing Charges 635.11 631.86
ReFairs and Maintenance:
- Plant and Machinery 25.53 35.67
- Factory Building 8.32 4.08
3,816.69 3,387.25
Share in Joint Venture 613.80 526.52
11,339.94 10,783.14




WELSPUN WELSPUN INDIA LIMITED

VW Annual Report 2008 -09

Dare to Commit

SCHEDULES FORMING PART OF THE CONSOLIDATED PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2009

Year ended Year ended
March 31,2009 March 31, 2008
Rs. million Rs. million
SCHEDULE 16 : EMPLOYEES' REMUNERATION AND BENEFITS
Salaries, Wages, Allowances and Other Benefits (Refer Note 15 on Schedule 19) 1,791.60 1,538.75
Contribution to Provident and Other Funds 122.04 74.86
Managerial Remuneration 38.07 17.43
Staff and Labour Welfare 62.24 52.22
2,013.95 1,683.26
Share in Joint Venture 20.31 15.32
2,034.26 1,698.58
SCHEDULE 17 : SELLING, ADMINISTRATION AND OTHER EXPENSES
Claims, Discounts and Rebates 235.20 401.05
Brokerage and Commission 258.69 255.22
Freight, Forwarding and Coolie Charges 374.17 568.61
Repairs and Maintenance - Others 58.44 29.18
Directors' Sitting Fees 0.25 0.25
Rent 287.00 166.87
Rates and Taxes 40.61 20.29
Printing and Stationery 11.71 13.11
Travelling and Conveyance 169.71 136.48
Legal and Professional Charges 112.74 83.18
Insurance 69.50 83.11
Communication 45.62 26.56
Postage and Courier 21.72 28.33
Loss on Sale/ Discarding of Fixed Assets (Net) 15.12 -
Provision for Doubtful Debts 10.13 20.28
Provision for Doubtful Advances 5.40 5.28
Debts/ Advances Written off 4.70 15.62
Design Development and Testing Expenses 71.13 20.59
Excise Benefits Receivable Written Off - 43.23
Royalty 119.53 116.02
Advertising and Sales Promotion 128.45 187.54
Donations 2.46 6.90
Auditors' Remuneration
- As Auditors 10.77 11.25
- In other capacity - As Tax Auditors 2.94 4.24
- Certification and Other Matters 0.97 0.22
- Out of Pocket Expenses 0.46 0.09
Miscellaneous 108.27 78.01
2,165.69 2,321.51
Share in Joint Venture 47.26 7.30
2,212.95 2,328.81
SCHEDULE 18 : FINANCE EXPENSES (NET)
Interest on Fixed Loans 660.00 451.91
(net of interest subsidy of Rs. 534.47 million, Previous Year : Rs. 412.33 million)
Interest on Debentures 6.53 11.26
Interest on Working Capital Loans 415.32 282.91
(net of interest subvention of Rs. 26.93 million, Previous Year : Rs. 38.64 million)
Interest to Others 40.21 3.88
Discounting and Bank Charges 74.03 73.06
Lease Rentals 0.08 1.21
1,196.17 824.23
Less :
Interest on Fixed Deposits - Gross 45.73 31.74
(Tax Deducted at Source Rs. 1.83 million, Previous Year : Rs. 4.59 million)
Interest on Bonds - Gross - 2.69
(Tax Deducted at Source Rs. Nil, Previous Year : Rs. 0.44 million)
Interest on Others - Gross 5.92 0.75
(Tax Deducted at Source Rs. 0.01 million, Previous Year : Rs. 0.02 million)
Cash Discount received 14.71 21.54
1,129.81 767.51
Share in Joint Venture 46.75 14.43
1,176.56 781.94




SCHEDULES ANNEXED TO AND FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2009 AND
CONSOLIDATED PROFIT AND LOSS ACCOUNT FORTHE YEARENDED MARCH 31, 2009

SCHEDULE 19:NOTESTO ACCOUNTS
1) Significant Accounting Policies

A. Basisof Accounting

The consolidated financial statements are prepared under historical cost convention in accordance with generally accepted
accounting principles applicable in India and the Accounting Standards issued by the Institute of Chartered Accountants of
India.

B. Principlesof Consolidation
(i) Theconsolidated financial statements relate to Welspun India Limited (the “Company”), its Subsidiary Companies,
Joint Venture Companies and Associate Company. The consolidated financial statements have been prepared on
the following basis:

(a) Thefinancial statements of the Company and its Subsidiary Companies have been combined on a line-by-line
basis by adding together the book values of like items of assets, liabilities, income and expenses, after fully
eliminating intra-group balances, intra-group transactions and resulting unrealised profits or losses on intra-
group transactions.

(b) Thedifference between the cost of investment in the subsidiaries over the Company's portion of equity of the
subsidiary is recognised in the financial statements as Goodwill or Capital Reserve.

(c) Minority Interestinthe net assets of consolidated subsidiaries consist of :

- the amount of equity attributable to minorities at the date on which investment in a subsidiary is made
and

- theminorities' share of movementsin equity since the date the parent subsidiary relationship comes into
existence.

(d) In the consolidated financial statements, the Company has reported its interest in the Joint Venture
Companies, using proportionate consolidation method whereby the Company's share of each of the assets,
liabilities, income and expenses of the jointly controlled entities is reported as separate line items, after
eliminating proportionate unrealised profits or losses attributable to the interest of the Company.

(e) Investments in Associates have been accounted for under AS-23 using equity method whereby the
investment is initially recorded at cost, identifying any goodwill/ capital reserve arising at the time of
acquisition. The carrying amount of the investment is adjusted thereafter for the post acquisition change in
theinvestor's share of net assets of the investee.

On occasion, an associate company accounted for by the equity method may issue its shares to third parties as
either a public offering or private placement at per share amounts in excess of or less than Parent Company's
average per share carrying value. With respect to such transactions, the resulting gains/ losses arising from
the dilution of interest are recorded as Capital Reserve/ Goodwill.

The consolidated statement of profit and loss reflects the investor's share of the results of operations of the
investee.

(f) The consolidated financial statements have been prepared using uniform accounting policies for like
transactions and other events in similar circumstances and are prepared to the extent possible, in the same
manner as the Company's separate financial statements.
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(ii) The Subsidiary Companies, Joint Venture Companies and Associate Company considered in the consolidated
financial statements are:

Name of the Company Relationship Country of % Voting power held
Incorporation | as at March 31, 2009

Welspun USA Inc. (WUSA) Subsidiary U.S.A. 100.00

Welspun Holdings Private Limited, Cyprus (WHPL) Subsidiary Cyprus 100.00

Welspun AG (WAG) (Held directly till March 15, 2009 and through Subsidiary Switzerland 100.00

WHPL w.e.f. March 16, 2009)

Welspun Mexico S.A. de C.V (WMEX) Subsidiary Mexico 100.00

(Held through WAG)

Welspun Home Textiles UK Limited (WHTUKL) Subsidiary U.K. 100.00

(Held through WHPL)

CHT Holdings Limited (CHTHL) Subsidiary U.K. 100.00

(Held through WHTUKL)

Christy Home Textiles Limited (CHTL) Subsidiary U.K. 100.00

(Held through CHTHL)

Christy UK Limited (CUKL) Subsidiary U.K. 100.00

(Held through CHTL)

Christy 2004 Limited Subsidiary U.K. 100.00

(Held through CUKL)

Flyspark Limited Subsidiary U.K. 100.00

(Held through CHTL)

Christy Europe GmbH Subsidiary Germany 100.00

(Held through CHTL)

ER Kingsley (Textiles) Limited Subsidiary U.K. 100.00

(Held through CHTL)

SOREMA — Tapetes E Cortinas De Banho, S.A. (SOREMA) (Held Subsidiary Portugal 76.00

through WHPL)

SOREMA Welspun Distribution & Logistics, S. A., Portugal (Held Subsidiary Portugal 76.00

through SOREMA w.e.f. September 3, 2008)

SOREMA Welspun Espana S. L. U., Spain (Held through SOREMA Subsidiary Spain 76.00

w.e.f. July 24, 2008)

SOREMA Welspun Benelux B. V., Holland (Held through SOREMA Subsidiary Holland 76.00

w.e.f. February 6, 2009)

Besa Developers and Infrastructure Private Limited (BESA) Subsidiary India 100.00

Welspun Global Brands Limited (WGBL) (w.e.f. September 17, Subsidiary India 100.00

2008)

Welspun Investments Limited (WINL) (w.e.f. October 7, 2008 ) Subsidiary India 100.00

Welspun Zucchi Textiles Limited (WZTL) Joint Venture India 50.00

MEP Cotton Limited (MCL) Joint Venture India 26.94

Welspun Retail Limited Associate India 41.65

C. Significant Accounting Policies

(i) Fixed Assets
Fixed Assets are stated at cost (net of cenvat credit, wherever applicable) less depreciation. The costincludes cost
of acquisition, construction, erection, installation etc., preoperative expenses (including trial run) and borrowing
costsincurred during pre-operational period.
Cost of software includes license fees and implementation/ integration expenses.

(ii) Incidental Expenditure Pending Capitalisation/ Allocation
Incidental expenditure pending capitalisation/ allocation represents expenses incurred during setting-up of
manufacturing facility including preoperative expenses for trial runs and borrowing cost incurred prior to the date
of commencement of commercial production. These expenses are net of sales during trial run and other income
accrued prior to the commencement of commercial production.

(iii) Borrowing Costs
Borrowing costs directly attributable to the acquisition/ construction of fixed assets are apportioned to the cost of
the fixed assets up to the date on which the asset is put to use/ commissioned.
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(iv) Depreciationand Amortisation

(a) Depreciation on Fixed Assets is provided on the straight-line method so as to write off the cost of fixed assets
over estimated useful lives of the assets. Depreciation on additions/ deletions to fixed assets is calculated
pro-rata from/ up to the date of such additions/ deletions except in case of a subsidiary company, where the
depreciation is calculated at 50% of the rate arrived based on the useful lives of such assets in the year of
additions/ deletions.

(b) Computersoftware isamortised on the straight-line method over a period of three to five years.

(c) LeaseholdLandisamortised overthe period of lease in case of a jointly controlled entities.

(d) Amortisation of leasehold improvements is computed on the straight line method over the term of the
related lease including extensions which are reasonably expected to occur, which is not in excess of the
estimated useful lives of such improvements.

(e) Goodwillarising on consolidation of a certain subsidiary sub-group is amortised on a straight line basis over its
estimated useful economic life of 20 years. Further, goodwill on consolidation is tested for impairment on an
annual basis.

(f) Development Expenditureisamortised on astraight line basis over a period of 3 years.

(v) Investments
(a) Longterm investments are stated at cost less provision, if any, for permanent diminution in value. Current
investments are carried at the lower of cost and fair value.
(b) Investmentin Associate is accounted for using the equity method (Refer note 1(B)(i)(e) above).

(vi) Inventories

(a) Inventoriesarevalued atlower of costand netrealisable value.

(b) Cost of raw materials and stores and spares is determined on weighted average basis except in case of jointly
controlled entities, where the same is determined on first-in-first-out basis. Cost of traded goods is
determined on weighted average basis. Cost of work-in-process and finished goods comprises of raw
material, direct labour, other direct costs and related overheads but exclude interest expense. Net realisable
value is the estimate of the selling price in the ordinary course of the business, less the estimated costs of
completion and estimated selling expenses.

(vii) Accounting for Taxes on Income/ Minimum Alternate Tax Credit
Income tax expense comprises current tax and deferred tax charge or credit.
(a) CurrentTaxation
Current taxis determined as the amount of tax payable in respect of taxable income for the year.
(b) Deferred Taxation
¢ Deferred tax resulting from timing differences between book and tax profits is accounted for under the
liability method, at the current/ substantially enacted rate of tax to the extent that the timing differences
are expected to crystallise.

e Deferred tax assets arising in situations where there are brought forward losses and unabsorbed
depreciation, are recognised only when there is a virtual certainty supported by convincing evidence that
such assets will be realised.

(c) Minimum Alternate Tax Credit

Minimum Alternate Tax (MAT) paid in accordance with tax laws, which give rise to future economic benefits in

the form of adjustment of future tax liability, is recognized as an asset only when, based on convincing

evidence, itis probable that the future economic benefits associated with it will flow to the Company and the
assets can be measured reliably.



WELSPUN WELSPUN INDIA LIMITED

VW Annual Report 2008 -09

Dare to Commit

SCHEDULES ANNEXED TO AND FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2009 AND
CONSOLIDATED PROFITAND LOSS ACCOUNT FORTHE YEAR ENDED MARCH 31, 2009

(viii)Employee Benefits

(a) Defined Contribution Plans
Contributions made on a defined contribution basis towards post employment benefits to Employee's
Provident Fund, Employee's State Insurance Fund, Employee's Pension Scheme and various other social
security funds generally administered by the respective Government authorities in respect of which there is
no further obligation beyond making the contribution are expensed in the year to which it pertains.

(b) Defined Benefit Plans
The liability for the defined benefit plan of Gratuity of the Company, jointly controlled entities and associate is
determined on the basis of an actuarial valuation by an independent actuary at the year end, which is
calculated using projected unit credit method as per Accounting Standard 15 (revised 2005) Employee
Benefits ('"AS 15').

(c) Employee Leave Entitlement
The employees of the Company, jointly controlled entities and associate are entitled to leave as per the
applicable leave policies of their employers. The liability in respect of unutilised leave balances is provided
based on an actuarial valuation carried out by an independent actuary as at the year end and charged to the
Profitand Loss Account as per Accounting Standard 15 (revised 2005) Employee Benefits (‘AS 15').

(ix) Foreign Currency Transactions, Derivative Instruments and Hedge Accounting

(a) In respect of the Company, it's subsidiaries incorporated in India, it's integral foreign operations, jointly
controlled entities and associate, foreign currency transactions are recorded at the exchange rates prevailing
onthe date of such transactions. Monetary assets and liabilities as at the Balance Sheet date are translated at
the rates of exchange prevailing at the date of the Balance Sheet. Gains and losses arising on account of
differences in foreign exchange rates on settlement/ translation of monetary assets and liabilities are
recognisedin the Profit and Loss Account. Non-monetary foreign currency items are carried at cost.

(b) In respect of forward contracts, other than forward contracts in respect of firm commitments and highly
probable forecast transactions, the premium or discount arising at the inception of forward exchange
contract, is amortised as expense or income over the life of the contract. Exchange differences on such
contracts are recognised in the Profit and Loss Account in the reporting period in which the exchange rates
change. Any profit or loss arising on cancellation or renewal of such a forward exchange contract is
recognised asincome or as expense for the period.

(c) Inrespectofforward contracts and currency options taken to hedge the risks associated with foreign currency

fluctuations relating to firm commitments and highly probable forecast transactions, with effect from April 1,
2008, the Company has early adopted the principles of AS 30 'Financial Instruments: Recognition and
Measurement”. Accordingly, foreign currency fluctuations relating to firm commitments and highly probable
forecast transactions are fair valued at each reporting date.
Changes in the fair value of these hedging instruments that are designated and considered as effective hedges
of highly probable forecasted transactions are recognised directly in shareholders' funds under 'Hedging
Reserve Account' to be recognised in the Profit and Loss Account when the underlying transaction occurs.
Changes in the fair value of the hedging instruments that do not qualify for hedge accounting are recognised
inthe Profitand Loss Account as they arise.

(d) Inrespect of non-integral operations, assets and liabilities are translated using the exchange rates in effect at
the balance sheet date, for revenue, costs and expenses using the average exchange rates prevailing during
the reporting periods and for share capital, using the exchange rate at the date of transaction. The resultant
translation exchange gain/ loss has been disclosed as Foreign Currency Translation Reserve under Reserves
and Surplus.

(x) Revenue Recognition
i. Salesrevenueisrecognised on transfer of significant risks and rewards of ownership of the goods to the buyer.
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Domestic sales are recognised on dispatch to customers. Exportsalesare recognised on the date of cargo receipts,
bill of lading or other relevant documents, in accordance with the terms and conditions for sales. Realised
exchange differences on export debtors areincludedin sales.

ii. Export benefits arising from Duty Entitlement Pass Book (DEPB) and Duty Drawback scheme are recognised on
shipment.

iii. Dividendsare accounted for whentherightto receive dividend is established.

(xi) GovernmentGrants
Government grants are accounted for when it is reasonably certain that ultimate collection will be made. Capital
grants relating to specific assets are reduced from the gross value of the Fixed Assets. Revenue grants, in the
nature of interest subsidy under the Technology Upgradation Fund Scheme (TUFS) are adjusted against 'Interest
on Fixed Loans'. Revenue grants in the nature of interest subvention on 'Rupee Export Credit Loans' are adjusted
against 'Interest on Working Capital Loans'.

(xii) Impairment of Assets

At each balance sheet date an assessment is made as to whether there is any indication that an asset may be
impaired. If any such indication exists, the recoverable amount of the asset is estimated. If such recoverable
amount of the asset or recoverable amount of the cash generating unit to which the asset belongs is less than its
carrying amount, the carrying amount is reduced to its recoverable amount. The reduction is treated as an
impairment loss and is recognised in the Profitand Loss Account. If at the Balance Sheet date thereisanindication
that if a previously assessed impairment loss no longer exists, the recoverable amount is reassessed and the asset
is reflected at the recoverable amount.

(xiii)Provisions and Contingent Liabilities

A provision is recognised when there is a present obligation as a result of a past event that probably requires an
outflow of resources and a reliable estimate can be made of the amount of the obligation. A disclosure for a
contingent liability is made when there is a possible obligation or a present obligation that may, but probably will
not, require an outflow of resources. Where there is a possible obligation or a present obligation but the
likelihood of outflow of resources is remote, no provision or disclosure as specified in Accounting Standard 29 “
Provisions, Contingent Liabilities and Contingent Assets”, issued by the Institute of Chartered Accountants of India
ismade.

(xiv)Employees Stock Option Schemes
Stock options granted to employees under Employee Stock Option Schemes are accounted as per the accounting
treatment prescribed in the Guidance Note on Accounting for Employee Share-based Payments issued by the
Institute of Chartered Accountants of India.

(xv) Accounting Estimates
The preparation of financial statements requires estimates and assumptions to be made that affect the reported
amounts of assets and liabilities on the date of financial statements and the reported amounts of revenue and
expenses during the reporting period. Difference between the actual results and the estimates are recognised in
the period in which the results are known/ materialised.
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2) Contingent Liabilities not provided for:

As at As at
Description March 31, 2009 March 31, 2008
Rs. million Rs. million

Excise, Customs and Service Tax

Alleged excess clearance of cotton yarn in Domestic Tariff Area over and above the 19.45 18.50
limit specified in para 9.9 (b) of the Exim Policy 1997-2002. The Company has

deposited Rs. 0.70 million under protest and filed an appeal with the Customs,

Excise and Service Tax Appellate Tribunal (CESTAT), Ahmedabad against the order

passed by Commissioner (Appeals) of Central Excise and Customs.

Alleged manufacture and clearance of texturised yarn without payment of excise - 12.76
duty and without entering into statutory records. Further, there was an alleged

shortage of Polyester Texturised yarn in physical stock as compared to the stock as

per statutory records. The case has been settled in the Company’s favour during

the current year.

Alleged improper re-credit of duty paid through PLA under Notification no. 39/2001 318.58 -
—CE dated July 31, 2001 in respect of goods sold from the factory during the period

from February 2006 to September 2007. The Assistant Commissioner of Central

Excise has passed the order against the Company. The Company has preferred an

appeal with the Commissioner of Central Excise (Appeals) — Rajkot.

Alleged improper grant of refund for duty paid through PLA by Assistant 69.28 -
Commissioner under Rule 18 of Central Excise Rules during the period from

September 2005 to July 2006. The Commissioner (Appeals) of Customs and Central

Excise has passed the order against the Company. The Company has filed Revision

Application with the Joint Secretary, Ministry of Finance, Department of Revenue.

Alleged improper cenvat credit availed and non payment of excise duty under 3.33 72.60
Notification No0.214/86 — CE dated 25-03-1986, on furnace oil used for

manufacturing of goods on job work during the period April 2002 to March 2008.

The Company has filed its reply against the show cause notices issued by Joint

Commissioner and Commissioner of Customs and Central Excise, Daman. During

the year, based on the review and comments made by the Committee of Chief

Commissioners, the Commissioner has made an application to CESTAT to withdraw

his order passed in April 2008 in respect of non payment of excise duty.

Alleged non-payment of cess on cotton consumed during the period April 2002 to - 1.56
February 2007 under 'The Produce Cess Act, 1966'. The Company has filed appeals

with Commissioner of Custom and Central Excise, Daman against the orders passed

by the Assistant Commissioner of Custom and Central Excise, Vapi. The case has

been settled in the Company’s favour during the current year.

Alleged improper abatement of service tax on payments made to Goods Transport 45.51 29.27
Agency under Notification No. 32/04-ST dated 3-12-2004. The Company has filed its

reply against the show cause notice issued by the Commissioner of Central Excise

and Customs, Daman.

Alleged service tax credit based on improper documents. The Company has 0.15 0.15
received an order from Commissioner, Central Excise & Customs, Daman

demanding the amount of duty, interest and penalty. The Company filed an appeal

against the order with Commissioner of Central Excise & Customs (Appeals),

Daman.

Alleged procurement of furnace oil without payment of duty by wrongly availing - 14.81
the exemptions contained in the Notification No. 1/95-CE 04-01-1995. The excise

department had preferred an appeal with the Supreme Court against CESTAT,

Ahmedabad order passed in favour of the Company. The Supreme Court has

upheld the matter in the Company’s favour in January 2009.

Alleged procurement of furnace oil without payment of duty by wrongly availing - 11.47
the exemptions contained in the Notification No. 53/97-CUS 03-06-1997. The

excise department had preferred a civil appeal with the Supreme Court against

CESTAT, Ahmedabad’s order passed in favour of the Company. The Supreme Court

has upheld the matter in the Company’s favour in January 2009.
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As at As at
Description March 31, 2009 March 31, 2008
Rs. million Rs. million
Alleged improper cenvat credit availed on “racks” classified as capital goods, which 1.82 -

are used for storage of finished goods.

The Company received an order from Additional Commissioner, Central Excise &
Customs, Daman dated 11.02.2009 demanding the amount of duty, interest and
penalty. The Company has paid Rs. 0.07 million under protest and filed an appeal
against the order with Commissioner of Central Excise & Customs (Appeals), Daman
on 27.03.20009.

Alleged improper availment of cenvat credit on service tax paid on insurance 0.03 -
peimia paid for availing insurance services that are not used in or in relation to
manufacture of final products.

The Company has received a show-cause notice from Assistant Commissioner of
Central Excise and Customs, Vapi against which it has filed a reply.

Stamp Duty :

Disputed stamp duty liability on De-merger Scheme. The Company has paid Rs. 4.46 4.46
1.74 million under protest.

Company'’s share of stamp duty demand raised by Gujarat Government from WZTL 0.18 -
(a jointly controlled entity) for which WZTL has filed an Appeal with the High Court

of Gujarat.

Sales Tax :

The Deputy Commissioner of Sales Tax has issued an assessment order for the 1.07 0.97

financial year 2003-04 and raised the demand on purchase of Furnace oil during

the year 2003-04 in respect of purchases made by the Company at a concessional

rate of tax. The Company has deposited Rs. 0.09 million under protest and has filed

an appeal with the Joint Commissioner of Sales Tax, Vadodra.

The Deputy Commissioner of Sales Tax has issued an assessment order for the 6.75 -
financial year 2004-05 and raised the demand on purchase of Furnace oil during

the year 2004-05 in respect of purchases made by the Company at a concessional

rate of tax. The Company has filed an appeal with the Joint Commissioner of Sales

Tax, Vadodra.

FEMA :

The Appellate Tribunal for Foreign Exchange, New Delhi has issued an order for 0.90 0.90
contravention of the provision of Section 18(2) of the Foreign Exchange Regulation

Act, 1973 read with Section 49(3) and (4) of Foreign Exchange Management Act,

1999 in respect of non-realisation of export proceeds. The Company has filed an

appeal with the Delhi High Court.

As at As at

Description March 31, 2009 March 31, 2008

Rs. million Rs. million
INCOME TAX
Company’s share of income tax demand raised by Income tax Authorities on 7.23 -
WZTL (a jointly controlled entity) for which an appeal has been filed by WZTL
before the first appellate authority.
Others:
Accumulated dividend on cumulative redeemable preference shares. 17.41 17.41
Claims against the Company not acknowledged as debts. 2.72 2.17
Bills discounted in respect of export debtors [including the Company’s share of 1,021.30 1,856.12

Rs. Nil (March 31, 2008 : 74.01 million) in jointly controlled entities].
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3) As at As at
Description March 31,2009 March 31, 2008
Rs. million Rs. million
(a) |Guarantees given by banks on behalf of the Company and its subsidiaries 296.43 285.81

[including the Company’s share of Rs. 0.24 million (March 31, 2008 : Rs. 0.24

million) in Jointly Controlled entities and Rs. 9.28 million (March 31, 2008 :

Rs. 0.33 million) in associates]

(b) [In accordance with the EPCG Scheme, imports of capital goods are allowed to 70.95 302.97
be made duty free and under Advance License Scheme, imports of raw

material are allowed to be made duty free, subject to the condition that the

Company will fulfill, in future, a specified amount of export obligation within

a specified time. Based on the current operating plan, the Company would

fulfill its export obligation within the specified time period. Amount of duty

saved on imports of above goods against which export obligation is yet to be

fulfilled [including companies share of Rs. 15.54 million (March 31, 2008: Rs.

28.84 million) in jointly controlled entities].

Estimated amount of contracts (net of advances) remaining to be executed 36.89 876.61
on capital account and not provided for [including the Company’s share of

Rs. 0.67 million (March 31, 2008 : Rs. 33.78 million) in jointly controlled

entities].

(c

4) On December 20, 2007, the Company acquired 76% of the equity shareholding in SOREMA-Tapetes E Cortinas DE Banho,
S.A., Portugal (“SOREMA”) through Welspun Holdings Private Limited (WHPL), its wholly owned subsidiary, for
consideration of Euro 6,329,431.21 as specified in the Share Purchase Agreement. Further, the Company, through WHPL,
has entered into a Put and Call Option Agreement to buy remaining 24% equity shareholding in SOREMA, 8% each; on or
after January 1, 2011, January 1, 2012 and January 1, 2013 respectively, at a consideration to be determined based on the
respective average EBITDA of SOREMA for last two financial years prior to these dates.

5) OnJuly 3, 2006, the Company had acquired 85% of the equity shareholding in CHT Holdings Limited-holding company of
Christy Group (“Christy”) through conduits of wholly owned subsidiaries (“WO0S”) and through these WOS had also entered
into a put and call option agreement to buy the remaining 15% equity shareholding in Christy. On April 2, 2008, the
Company, through the conduits, acquired the remaining 15% of the equity shareholding in CHT Holdings Limited at a
consideration of GBP 2.356 million.

6) Duringtheyear, certainloans aggregating Rs. 726.95 million (equivalent to CHF 16.88 million) given to Welspun AG (WAG), a
wholly owned subsidiary, were converted into investments in the equity share capital of WAG. Subsequently, on March 16,
2009, the Company transferred the entire investment in equity shares of WAG aggregating CHF 17 million to Welspun
Holdings Private Limited, a wholly owned subsidiary of the Company.

7) An Associate of the Parent Company, Welspun Retail Limited (“WRL”) made a private placement of its equity on November
3,2008. Subsequent to the private placement, the Parent Company's shareholding in WRL has diluted from 49% to 41.65%.
The private placement was made at a price which was in excess of the Company's average per share carrying value as on the
date of private placement. The resultant gain of Rs. 380.39 million has been recorded as Capital Reserve.

8) During the year, SOREMA-Tapetes E Cortinas De Banho, S.A. (SOREMA), a Subsidiary of the Parent Company, formed the
following fully owned subsidiaries as follows ;-

(a) SOREMA Welspun Distribution & Logistics

(b) SOREMA Welspun Espana

(c) SOREMA Welspun Benelux

to expand its activity in Spain, Holland, Belgium, Luxembourg and other European Union countries.

The Consolidated Financial Statements include net liability aggregating Rs. 0.62 million and net loss aggregating Rs. 6.39
million pertaining to the above fully owned subsidiaries of SOREMA.

9) (a) (i) Pursuantto 'the Composite Scheme of Arrangement in the nature of demerger and transfer of Marketing Division

of Welspun India Limited to Welspun Global Brands Limited and Investment & Treasury Division to Welspun
Investments Limited and Restructure of Capital of these companies' (the “Scheme”) as approved by the Board of
Directors of the Company on September 15, 2008 and the shareholders in the Court convened meeting held on
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January 13, 2009 and filed with the Registrar of Companies on June 12, 2009, the Marketing Division of the Company
and the Investment & Treasury Division of the Company were transferred to Welspun Global Brands Limited (WGBL)
and Welspun Investments Limited (WINL), respectively, with effect from April 1, 2009 (the “Appointed date”).

(i) As per the Scheme, assets and liabilities of the Marketing Division of the Company will be transferred to WGBL
with effect from the Appointed date. Upon the transfer, WGBL will issue 1 equity share of Rs. 10 each credited as fully
paid up to the shareholders of Welspun India Limited for every 10 equity shares held by them in Welspun India Limited.
On September 17, 2008, the Company acquired 500,000 equity shares of Rs. 10 each representing the entire share
capital of WGBL at a premium of Rs. 10 per share. WGBL was acquired for the purpose of transfer of “Marketing
Division” of the Company to a wholly owned subsidiary pursuant to the Scheme.

(lii) Further, as per the Scheme, the assets and liabilities of the Investment & Treasury Division of the Company will be
transferred to WINL with effect from the Appointed date. Upon the transfer, WINL will issue 1 equity share of Rs. 10
each credited as fully paid up to the shareholders of Welspun India Limited for every 20 equity shares held by them in
Welspun India Limited. On October 7, 2008, the Company formed WINL by investing Rs. 500,000 in the equity share
capital of WINL. WINL was formed for the purpose of transfer of “Investment & Treasury Division” of the Company toa
wholly owned subsidiary pursuant to the Scheme.

9) (b) Informationrelatingto adiscontinuing operation:
(i) Dateoftheinitial disclosure event:September 15,2008
(i) Periodinwhich the discontinuance is expected to be completed : Financial year 2009-2010
(iii) Carrying amounts, as at March 31, 2009 and as at March 31, 2008, of the total assets to be disposed of and the total
liabilities to be settled:

(Rs. Million)
Particulars Marketing Division Investment & Treasury Total
Division
As at March 31, As at March As at As at As at As at March
2009 31, 2008 March 31, March 31, March 31, 31, 2008
2009 2008 2009
Total Assets to be disposed of 2,620.84 3,037.01 233.34 56.55 2,854.18 3,093.56
Total Liabilities to be settled 3,783.99 2,636.18 - - 3,783.99 2,636.18

(iv) Amount of revenue, expenses, pre - tax profit and tax in respect of the ordinary activities attributable to the
discontinuing operations:

(Rs. Million)
Particulars Marketing Division Investment & Treasury Total
Division
For the For the For the For the For the For the
year ended year ended year ended yearended vyearended year ended
March 31, March 31, March 31, March 31, March 31, March 31,
2009 2008 2009 2008 2009 2008
Revenue 6,895.84 5,360.84 232.05 7.13 7,127.89 5,367.97
Operating Expenses 7,672.79 5,173.81 - - 7,672.79 5,173.81
Pre-Tax Profits/ (Loss) before (776.95) 187.03 232.05 7.13 (544.90) 194.16
share of Loss of Associate and
Minority Interest
Fringe Benefit Tax 2.75 2.77 - - 2.75 2.77
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(v) Amounts of Net cash flows attributable to discontinuing Operations. (Rs. Million)

Particulars Marketing Division Investment and Treasury Division

For the year ended For the year ended For the year ended For the year ended

March 31, 2009 March 31, 2008 March 31, 2009 March 31, 2008
Cash flows from Operating 64.90 (22.09) - -
activities
Cash flows from Investing (537.18) (976.03) 256.67 7.13
activities
Cash flows from Financing (8.64) 971.13 - -
activities

10) On May 17, 2006, the Company has issued Employee Stock Options under the Employee Stock Options Scheme (the
“Scheme”) to employees of the Company and its subsidiaries with a right to subscribe to equity shares at a price of Rs.
110.80 per equity share (closing market price as on May 16, 2006). The salient features of the Scheme are asunder:

(i) Vesting: Optionsto vest over a period of four years from the date of their grantsas under:

-20% of the Options granted to vest at each of the 1st and 2nd Anniversaries of the date of grant.
-30% of the Options granted to vest at each of the 3rd and 4th Anniversaries of the date of grant.

(ii) Exercise: Options vested with an employee will be exercisable within 3 years from the date of their vesting by
subscribing to the number of equity shares in the ratio of one equity share for every option, at the latest available
closing market price of the equity shares, prior to the date of grant. In the event of cessation of employment due to
death, resignation or otherwise the Options may lapse or be exercisable in the manner specifically provided for in the

Scheme.
Summary of Stock Options No. of Stock Options Weighted Average Exercise Price (Rs.)
Options outstanding on April 1, 2008 1,494,000 110.80
Options granted during the year -
Options forfeited/lapsed during the year 204,000 110.80
Options exercised during the year -
Options outstanding on March 31, 2009 1,290,000 110.80
Options vested but not exercised on March 31, 2009 516,000 110.80

Information in respect of options outstanding as at March 31, 2009

No. of Stock Options Weighted Average remaining life in Weighted Average Exercise Price (Rs.)
years
258,000 1.13 110.80
258,000 2.13 110.80
387,000 3.13 110.80
387,000 4.13 110.80

The compensation costs of stock options granted to employees are accounted by the Company using the intrinsic value
method. Since, on the date of grant of option, quoted market price of the underlying equity shares of the Company was
equal to the exercise price of an option, hence, no expense or liability arising from the Scheme has been recognised.

The fair value of the options as per the 'Black Scholes' model is Rs. 63.39. Had the Company adopted fair value method in
respect of options granted, the employee compensation cost would have been higher by Rs. 14.36 million, Profit after Tax
lower by Rs. 14.36 million and the basic and diluted earning per share would have been lower by Re. 0.20.

11) (a) Termloans from banks and financial institutions including interest thereon are secured by way of first charge on entire
movable and immovable properties of the Company, both present and future, ranking pari passu, subject to prior
charge on specific assets as per 11(b) below and on current assets as per 11(c) and (d) below against borrowing from
banks for working capital finance. Certain term loans of a subsidiary are also collaterally secured by shares owned by
group companies. Further, certain term loans of a subsidiary are secured by way of charge onit's plant and equipments.



SCHEDULES ANNEXED TO AND FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2009 AND
CONSOLIDATED PROFIT AND LOSS ACCOUNT FORTHE YEARENDED MARCH 31, 2009

(b) In addition to 11(a) above, term loans from Banks aggregating Rs. Nil (March 31, 2008 : Rs. 47.20 million) and Rs.
4,215.75 million (March 31, 2008 : Rs. 4,509.10 million) and interest thereon, are secured by exclusive charge pari
passu, inter se, on specific fixed assets of the Company and by lien on fixed deposits of the Company, respectively.

(c) The working capital loan towards overdraft facility aggregating Rs. 266.50 million (March 31, 2008 : Rs. Nil) is secured
by subservient charge on Company's entire current asset and Technology Upgradation Fund subsidy receivable from
Government of India for textile industries towards term loan borrowing by the company and against collateral of post
dated cheques.

(d) The working capital loans (other than referredin 11(c) above), (which includes cash credit, packing credit, and demand
loans from banks) are secured by hypothecation of raw materials, finished and semi finished goods, stores and spares
and book debts of the Company and second charge on entire fixed assets of the Company. The working capital loans of
the subsidiaries are secured by hypothecation of inventory, book debts and fixed assets of the respective subsidiaries.

12) 500,000 0% Redeemable Preference Shares of Rs. 100 each fully paid up are redeemable at par in the year 2009-2010
or after repayment of all outstanding term liabilities and preference shares held by banks and financial institutions as
on April 1,2000 and interest and dividend thereon; whichever is later.

13) In accordance with the Company's policy given in Note 1(C)(ix) above, net exchange loss of Rs. 1,092.20 million (Previous
Year: net exchange gain of Rs. 383.42 million) which includes the Company's share of net exchange loss of Rs. 3.97 (Previous
Year: net exchange gain of Rs. 5.82 million) in jointly controlled entities, has been accounted in Profit and Loss Account.

Borrowing Costs aggregating Rs. 101.79 million; Previous Year: Rs. 152.35 million (net of interest subsidy of Rs. 90.66
million; Previous Year: Rs. 156.16 million) attributable to the acquisition or construction of qualifying assets are capitalised
during the year as part of the cost of such assets which includes the Company's share of Rs. 1.80 million (Previous Year: Rs.
5.82 million) injointly controlled entities.

14

~

15) The Company has classified the various benefits provided to employees as under :-

| Defined Contribution Plans

a. Employers' Contribution to Provident Fund

b. Employers' Contribution to Employee’s State Insurance

c. Employers' Contribution to Employee’s Pension Scheme, 1995
d. Employers' Contribution to 401(k) Retirement Plan

e. Other Social Security Funds

Rs. million
During the year, the Company has recognised the following amounts in the Profit and Loss Account: 2008-09 2007-08
- Employers' Contribution to Provident Fund* 32.03 25.56
- Employers' Contribution to Employee’s State Insurance* 6.69 7.32
- Employers' Contribution to Employee’s Pension Scheme* 36.03 29.45
- Other Social Security Funds 47.29 12.54
The Company's share of expenses recognised in the Profit and Loss Account in jointly controlled entities.  1.28 0.95
* Included in Contribution to Provident and Other Funds (Refer Schedule 16)
Il Defined Benefit Plan
Contribution to Gratuity Fund
(% p.a.)
a. Major Assumptions 2008-09 2007-08
Discount Rate - Staff 7.50 8.50
Discount Rate - Worker 7.25 8.50
Expected Rate of Return on Plan Assets 8.00 8.00
Salary Escalation Rate 5.00 6.00@

@ The estimates for future salary increases considered takes into account the inflation, seniority,
promotion and other relevant factors.
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Rs. million
b. Change in the Present Value of Obligation 2008-09 2007-08
Opening Present Value of Obligation 47.23 36.83
Current Service Cost 11.72 11.19
Interest Cost 4.02 3.13
Past Service Cost
Benefit paid (12.01) (6.10)
Actuarial Losses on Obligations 1.20 2.18
Closing Present Value of Obligation 52.16 47.23
Rs. million
c. Change in Fair Value of Plan Assets 2008-09 2007-08
Opening Fair Value of Plan Assets 53.24 34.02
Expected Return on Plan Assets 4.26 2.72
Actuarial (loss)/ gain on Plan Assets (7.53) 5.10
Contributions 9.48 17.50
Benefits paid (8.90) (6.10)
Closing Fair Value of Plan Assets 50.55 53.24
Rs. million
d. Reconciliation of Present Value of Defined Benefit Obligation and the Fair Value of Assets As at March 31, As at March 31,
2009 2008
Present Value of Funded Obligation 52.16 47.23
Fair Value of Plan Assets 50.55 53.24
Funded Status (1.61) 6.01
Present Value of Unfunded Obligation 1.61 -
Assets recognised in the balance Sheet and included under Loans, Advances and Other
Current Assets . 6.01
Unfunded Net Liability Recognised in the Balance Sheet disclosed under Current Liabilities 1.61 -
and Provisions (Refer Schedule 12)
e. Amount recognised in the Balance Sheet
Present Value of Obligation 52.16 47.23
Fair Value of Plan Assets 50.55 53.24
Liability/ (Assets) recognised in the Balance Sheet 1.61 (6.01)
Rs. million
f. Expenses Recognised in the Profit and Loss Account 2008-09 2007-08
Current Service Cost 11.72 11.19
Interest Cost 4.02 3.13
Expected Return on Plan Assets (4.26) (2.72)
Net Actuarial Loss/ (gain) Recognised in the period 8.73 (2.92)
Total expenses Recognised in the Profit and Loss Account** 20.21 8.68**
Actual (Loss)/ Return on Plan Assets (3.27) 7.82
** Included in Salary, Wages, Allowances and Other Benefits (Refer Schedule 16)
The Company's share of expenses recognised in the Profit and Loss Account in jointly control entities. 0.51 0.34
The Company's share of (Assets)/ Liability recognised in the balance Sheet in jointly control entities. 0.27 0.66

16)

Segment Information for the year ended March 31, 2009
(i) Information about Primary Business Segment

The companies forming part of consolidated financial statements are exclusively engaged in the business of Home
Textiles. This, in the context of Accounting Standard 17 on Segment Reporting, issued by the Institute of Chartered
Accountants of India, is considered to constitute a single primary segment. Thus, the segment revenue, segment
results, total carrying amount of segment assets, total carrying amount of segment liabilities, total cost incurred to
acquire segment assets, total amount of charge for depreciation during the year are all as reflected in the financial

statements for the year ended March 31, 2009 and as on that date.



SCHEDULES ANNEXED TO AND FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2009 AND
CONSOLIDATED PROFIT AND LOSS ACCOUNT FORTHE YEARENDED MARCH 31, 2009

(ii) Information about Secondary Geographical Segments: (Rs. Million)
| India | Outside India | Total
March March March March March March
31, 2009 31, 2008 31, 2009 31, 2008 31, 2009 31, 2008

External Revenue 1,163.36 1,075.35 15,827.84 15,388.58 16,991.20 16,463.93
Carrying Amount of Segment Assets 21,408.07 22,141.93 6,031.51 3,959.88 27,439.58 26,101.81
Capital Expenditure
(excluding the Incidental Expenditure
Pending Capitalisation/ Allocation) 1,754.06 3,310.86 441.24 465.63 2,195.30 3,776.49

Notes:

(iif)
(a)

The Segment revenue in the geographical segments considered for disclosure are as follows:

- Revenue within Indiaincludes sales to customers located within India and earnings in India.

- Revenue outside India includes sales to customers located outside India, earnings outside India and export benefits on
sales made to customers located outside India.

(b)

amounts allocated on a reasonable basis.

Segment revenue, results, assets and liabilities include the respective amounts identified to each of the segments and

17) A subsidiary of the Company has four separate trademark licensing agreements, under which it could utilize

certain names on towels.

The future minimum annual royalties, image fund fees and merchandise coordinator fees obligations as at March 31, 2009

were as follows:

(Rs. million)
Year ended March 31 Royalty Image Fund and Merchandise Coordinator Fees Total

2010 114.94 31.36 146.30

2011 66.17 42.57 108.74

2012 41.12 38.48 79.60

222.23 112.41 334.64

18) Related Party Disclosures
(i) Relationship
Control

(a)

(b)

(c)

(d)

(e)

Joint Venture Companies

Associate Company

Enterprises over which Key
Management Personnel or relatives
of such personnel exercise
significant influence or control and
with whom transactions have taken
place during the year

Key Management
Personnel

Relatives of Key Management
Personnel

Welspun Zucchi Textiles Limited (WZTL)
(Extent of holding — 50%)

MEP Cotton Limited (MCL)

(Extent of holding — 26.94%)

Welspun Retail Limited (WRL)
(Extent of holding — 41.65%)

Welspun Gujarat Stahl Rohren Limited (WGSRL)
Welspun Power and Steel Limited (WPSL)
Welspun Syntex Limited (WSL)

Welspun Trading Limited (WTL)

Welspun Wintex Limited (WWL)

Welspun Mercantile Limited (WML)

Krishiraj Trading Limited (KTL)

Welspun Logistics Limited (WLL)

Welspun Realty Private Limited (WRPL)

Mertz Securities Limited (MSL)

Welspun Polybuttons Limited (WPBL)

Refined Salts Private Limited (RSPL)

Vipuna Trading Limited (VTL)

Goodvalue Polyplast Limited (GVPL)

Welspun Foundation for Health and Knowledge (WFHK)

B. K. Goenka (BKG)
R. R. Mandawewala (RRM)
M. L. Mittal (MLM)

Deepali Goenka (DBG)
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SCHEDULES ANNEXED TO AND FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2009 AND
CONSOLIDATED PROFIT AND LOSS ACCOUNT FORTHE YEARENDED MARCH 31, 2009

19) Leases

A. Wherethe Companyisalessor:

Operating Lease

Certain buildings and plantand machinery have been given on operating lease, details of which are as under:

Rs. million
Particulars March 31, 2009 March 31, 2008
Buildings
Gross Block 10.25 10.25
Accumulated Depreciation 1.82 1.65
Depreciation recognised in the Profit and Loss Account for the year 0.17 0.17

Plant and Machinery

Gross Block 42.49 42.49
Accumulated Depreciation 30.63 26.90
Depreciation recognised in the Profit and Loss Account for the year 3.73 6.33*

* Includes depreciation of Rs. 3.40 million on plant and machinery which was given on lease upto July 2007.

B. Wherethe Companyisalessee:

(i)

Finance Lease
Future obligation towards lease rentals under the lease agreements as on March 31, 2009 is Rs. 41.87 million
(March 31,2008 : Rs. 25.71 million)

Rs. million
Description Not later than 1 year | Later than 1 year and not later Later than 5 Total
than 5 years years
MLP PV MLP PV MLP PV MLP PV
Plant and Machinery 19.29 17.86 22.58 19.37 - - 41.87 37.23
(13.76) (12.74) (11.95) (10.25) - - (25.71) | (22.99)

Previous Year figures are given in brackets.
MLP : Minimum Lease Payments
PV :Present Value

Operating Lease

The Company, some of its subsidiaries and one of it's jointly controlled entities have taken various residential,
office premises, godowns and vehicles under operating lease agreements that are renewable on a periodic basis at
the option of both the lessor and the lessee. The initial tenure of lease is generally for eleven months to sixty
months.

The minimum rental payments under the operating leases under non-cancellable lease term as at March 31, 2009

areasunder: -
Rs. million
Not later than 1 year | Later than 1 year and not later than 5 years | Later than 5 years
167.38* 767.61%* 100.49
(86.98) (489.34) (229.13)

Previous Year figures are given in brackets

* Including the Company's share of Rs. 0.04 million (March 31, 2008 : Rs. 0.11 million) in jointly controlled
entities

**Including the Company's share of Rs. Nil (March 31, 2008 : Rs. 0.01 million) in jointly controlled entities

The aggregate rental expenses of all the operating leases for the year are Rs. 287.29 million (Previous Year: Rs.

167.43 million) which includes the Company's share of Rs. 0.29 million (Previous Year Rs. 0.56 million) in jointly

controlled entities.
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20) Provisions for Closure Costs
Exceptional items for the year represent costs incurred by one of the Subsidiaries to exit an arrangement with a retailer. The
costincludes severance cost and write off of shop fixtures and fittings.

Rs. million
Opening Balance 1.99
Add: Additional provision made 38.52
Less: Amounts Utilised 31.16
Closing Balance 9.35
21) Disclosure of Interestin Joint Ventures
Rs. million
As at As at
March 31, 2009 March 31, 2008
| ASSETS
1.  Fixed Assets 241.71 308.83
2. Incidental Expenditure Pending 1.23 3.16
Capitalisation/ Allocation
3. Investments 4.58 0.12
4.  Deferred Tax Asset — Net 1.71 -
5.  Current Assets, Loans and Advances
a) Inventories 167.37 160.36
b) Sundry Debtors 50.37 180.02
c) Cash and Bank Balances 5.54 31.89
d) Loans, Advances and Other Current 51.34 54.66
Assets
Il LIABILITIES
1.  Shareholders’ Funds — Reserves and Surplus (27.46) 20.81
(excluding Share Premium)
2. Secured Loans 276.63 514.48
3. Unsecured Loans 29.59 14.96
4.  Deferred Tax Liability — Net - 0.88
5.  Current Liabilities and Provisions
a) Liabilities 70.00 41.38
b) Provisions 19.97 2.36
Rs. million
For the year ended For the year ended
March 31, 2009 March 31, 2008
1 INCOME
1.  Sales (net of excise duty) 693.27 566.12
2. Other Income 2.55 6.27
695.82 572.39
IV EXPENDITURE
1.  Materials and Manufacturing Expenses 613.80 526.52
2.  Employees’ Remuneration and Benefit 20.31 15.32
3.  Selling, Administration and Other 47.26 7.30
Expenses
4.  Finance Expenses (Net) 46.75 14.43
5.  Depreciation 15.58 6.69
743.70 570.26
(Loss)/ Profit before taxation (47.88) 2.13
Provision for taxation 7.96 1.30
(including deferred taxation)
(Loss)/ Profit after taxation (55.84) 0.83



SCHEDULES ANNEXED TO AND FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2009 AND
CONSOLIDATED PROFIT AND LOSS ACCOUNT FORTHE YEARENDED MARCH 31, 2009

22) Disclosure of Derivative Instruments

A Derivative instruments outstanding at the year end :

i) Forward Exchange and Option Contracts to hedge the foreign currency exposure for payments to be

received against exports and other receivables: (Rs. million)

Currency Forward Exchange Contracts and Option Contracts
March 31, 2009 March 31, 2008

usD 186.91 114.28

(Equivalent Rs.) (9,052.89) (4,640.87)

EURO 0.69 2.00

(Equivalent Rs.) (46.44) (116.33)

ii) Forward Exchange and Option Contracts to hedge the foreign currency exposure for payments to be
made against imports and other payables:

(Rs. million)

Currency Forward Exchange Contracts and Option Contracts
March 31, 2009 March 31, 2008

usD 1.44 12.38
(Equivalent Rs.) (73.95) (496.33)
EURO 0.76 10.91
(Equivalent Rs.) (49.62) (647.26)
JPY - 59.40
(Equivalent Rs.) - (23.83)

B Pursuant to the adoption of AS-30 with effect from April 1, 2008 as given in Note 1(x)(c) above, forward
loss aggregating Rs. 294.95 million arising on fair valuation of hedging instruments that are considered
effective are debited and carried forward, in ‘Hedging Reserve Account’ instead of the earlier policy of
recognising such losses in the Profit and Loss Account.

C The following table summarizes activity in the Hedging Reserve related to all derivatives classified as
cash flow hedges during the year ended March 31, 2009
(Rs. million)
Particulars Year ended March 31, 2009 Year ended March 31, 2008
Balance as at the beginning of the year - -

Unrealised gain/ (losses) on cash flow
hedging derivatives during the year (941.22) -

Net gains/ (losses) reclassified into net
income on completion of hedged
transactions (608.59) -

Balance as at Year end (332.63) -

23) Certain Subsidiary Companies' accounting systems do not track purchases/ consumption of raw materials and purchases of
traded goods separately. Hence, for the purposes of presentation in Schedule 15, opening stock of raw materials, work in
process, finished goods and traded goods are grouped together, purchase of raw materials and traded goods are grouped
together and closing stock of raw materials, work in process, finished goods and traded goods are grouped together.
Similarly, inventories of finished goods and traded goods are grouped together under Schedule 8.

24) The Income Tax Department had disallowed certain expenditure claimed by the Company in its income tax returns for the
Assessment Years 1998-1999 and 2001-2002. During the year, the Income Tax Appellate Tribunal decided the matterinthe
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Company's favour, consequent to which, the Company has recognised deferred tax asset aggregating Rs. 75.23 million on
unabsorbed depreciation pertaining to the aforesaid assessment years.

25

~

Due to floods at the Company's manufacturing unit at Anjar in the year 2008, certain inventory, machinery and buildings
were damaged. Loss arising on account of these floods (net of insurance claim received) aggregating Rs. 11.10 million has
been included under 'Extraordinary item' in the Profit and Loss Account. The extraordinary item disclosed is net of tax
impact of Rs. 3.77 million.

26) LossperShare

Rs. million
Particulars March 31, 2009 March 31, 2008
Loss after Tax and before Extraordinary Item (A) 758.24 1.55
Less : Extraordinary ltem 7.33 -
Losses after Tax and after Extraordinary Item (B) 765.57 1.55
Number of Equity Shares
- Weighted Number of equity shares outstanding during the year (C) 73,089,519 73,089,519
Basic and Diluted loss per share before Extra Ordinary Item (A/C) (Rs.) 10.37 0.02
Basic and Diluted loss per share after Extra Ordinary Item (B/C) (Rs.) 10.47 0.02
Nominal value of an equity share (Rs.) 10 10

27) The currentyear'sfiguresinclude the effect of consolidating Welspun Global Brands Limited, Welspun Investments Limited,
SOREMA Welspun Distribution & Logistics, S. A., Portugal, SOREMA Welspun Espana S. L. U., Spain, SOREMA Welspun
Benelux B. V., Holland and acquisition of additional 15% in CHT Holdings Limited and it's subsidiaries. These investments
were made by the Company during the year ended March 31, 2009. Hence, the current year's figures are not comparable
with the previous year's figures. Previous year's figures have been reclassified to conform with the current year's
presentation, wherever applicable.

Signatures to Schedules 1 to 19 forming part of the Accounts

For and on behalf of the Board of Directors

Neeraj Gupta B. K. Goenka R. R. Mandawewala
Partner Chairman & Managing Director Joint Managing Director
Membership No. FO55158

For and on behalf of

Price Waterhouse & Co.

Chartered Accountants M. L. Mittal D. K. Patil
Executive Director (Finance) Company Secretary
Mumbai, June 30, 2009 Mumbai, June 30, 2009



CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2009

A.

CASH FLOW FROM OPERATING ACTIVITIES

Net Profit Before Tax

Adjustments for :

Depreciation

Exceptional Items (Refer Note 20 on Schedule 19)
Unrealised Foreign Exchange Differences

Loss/ (Profit) on Sale of Fixed Assets

Profit on Redemption/ Sale of Units of Mutual Funds
Profit on Sale of Bonds

Profit on sale of Shares

Dividend

Liabilities Written Back as no Longer Required
Provision for Doubtful Debts/ Advances Written Back
Provision for Doubtful Debts/ Advances

Debts/ Advances Written off

Excise Benefits Receivable Written Off

Extraordinary ltem

Interest Income and Cash Discount Received

Finance Expenses

Operating Profit Before Working Capital Changes

Adjustments for changes in working capital :
Trade and Other Receivables

Inventories

Current Liabilities and Provisions

Cash Flow Generated from Operations
Income Tax and Fringe Benefit Tax paid
Net Cash Flow from Operating Activities

CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assets (Including Capital Work-in-progress)
Sale of Fixed Assets

Capital Subsidy

Sale of Investments

Dividend Received

Interest Received

Net Cash Flow used in Investing Activities

CASH FLOW FROM FINANCING ACTIVITIES

Redemption of Preference Shares

Redemption of Debentures

Proceeds from Long Term Borrowings (Net of Repayments)
Proceeds from Other Borrowings (Net of Repayments)
Finance Expenses Paid

Net Cash Flow from Financing Activities

(A+B+C)
Cash and Cash Equivalents at the beginning of the year

Cash and Cash Equivalents taken over from erstwhile SOREMA — Tapetes E

Cortinas De Banho, S.A.,a subsidiary Company
Cash and Cash Equivalents at the end of the year
Net Decrease in Cash and Cash Equivalents

NOTES :

For the Year Ended For the Year Ended
March 31, 2009 March 31, 2008
Rs. million Rs. million Rs. million
(643.26) 341.04
1,086.57 951.74
(38.52) (43.71)
12.14 (27.73)
15.12 (79.25)
(3.60) (1.24)
(2.00) (4.97)
(221.35) -
(16.56) (25.83)
(1.43) (0.53)
- (5.85)
15.53 25.56
4.70 15.62
- 43.23
(11.10) -
(66.36) (56.72)
1,242.92 838.66
2,016.06 1,628.98
1,372.80 1,970.02
(199.46) (597.70)
(368.63) (495.56)
715.04 465.36
146.95 (627.90)
1,519.75 1,342.12
(51.08) (101.31)
1,468.67 1,240.81
(2,100.24) (3,776.35)
10.40 160.20
39.27 14.79
175.05 222.14
16.56 25.83
17.60 19.69
(1,841.36) (3,333.70)
- (102.26)
= (168.08)
898.80 1,499.16
465.69 1,277.42
(1,092.57) (1,045.41)
271.92 1,460.83
(100.77) (632.06)
1,298.64 1,886.15
- 44.55
1,197.87 1,298.64
(100.77) (632.06)

1. The Cash Flow Statement has been prepared under the "Indirect method" as set out in Accounting Standard - 3 on
Cash Flow Statements issued by the Institute of Chartered Accountants of India.
2. Previous year's comparatives have been reclassified to conform with the current year's presentation, wherever applicable.

This is the Consolidated Cash Flow referred to in our report of the even date.

Neeraj Gupta

Partner

Membership No. F055158
For and on behalf of
Price Waterhouse & Co.
Chartered Accountants
Mumbai, June 30, 2009

For and on behalf of the Board of Directors

B. K. Goenka
Chairman & Managing Director

M. L. Mittal
Executive Director (Finance)

Mumbai, June 30, 2009

R. R. Mandawewala

Joint Managing Director

D. K. Patil
Company Secretary
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Capacity
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