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Welspun Gujarat Q2 net doubles
Published on Tuesday 27 Oct 2009, 0014 hrs IST, ET Bureau

MUMBAI: Welspun Gujarat Stahl Rohren, pipe and plate manufacturing arm of the Welspun group, on Monday posted an over 100% rise in net profit during the quarter ended September 30, 2009 on higher sales.

The company’s net profit grew to Rs 140 crore during the September quarter, against Rs 65 crore in the year-ago period. Net sales, during the period, rose 21.5% to Rs 1,813 crore. The share of the company gained 1.2% to close at Rs 283.40 on BSE. 

“The company’s US operations have supported the top line growth in terms of business volume. Further, we expect to maintain an operating margin of around 16-17% in the current fiscal, which will be higher than around 15.5% last year,” BK Goenka, chairman and

He said the company is likely to fare better in the second half of the current financial year on account of higher order inflows. It has recently commissioned a pipe mill at Arkansas in US, with a capacity of 300,000 tonne per annum. 

The order book size of the company is pegged at Rs 7,800 crore. For the first half of the current fiscal, Welspun Gujarat’s net profit rose over 100% to Rs 278.44 crore from Rs 136.44 crore. 

Net sales grew 37% to Rs 3,170 crore. Earlier this month, the company has mobilised $150 million by issue of 4.5% FCCBs. 

“We are expanding the pipe to almost two million tonne. We are seriously looking for some kind of acquisition in the global market by which we will be adding our footprint globally, apart from US, he said. 

