Apollo private equity to infuse Rs 22.5 bIn into Welspun group; to acquire 13.3% stak... Page 1 of 1

Last Update: Fri, July 1, 2011 3:48 PM IST (10:18 AM GMT)

Contify BANKING

LATEST @ BANKING

RELATED TOPICS

* Private Equity/
Venture Capital

* Mergers &

Acquisitions/ Stake
Sale

RELATED COMPANIES

Welspun Corp Ltd

Welspun Infratech

Welspun Max Steel

Welspun Group

APOLLO
MANAGEMENT, L.P.

RELATED INDUSTRIES

* Energy Equipment
and Services

* Infrastructure

* Home Improvement

RELATED PEOPLE

* B.K. Goenka

AdChoices [

HDFEC Hiring for June
2011

7500+ P.O. Job Openings
in June Upload
Resume.Apply to HDFC
Now!
TimesJobs.com/Bank-Openi..

100s of Engineering
Jobs

Companies Hiring Freshers

Now. Submit Resume &
Find the Right Job!
Monsterindia.com

Naukri.com - Reqgister

Now

Your Job Search Ends
here! Top MNCs, Best
Profile, High CTC.
Naukri.com

Open Online Trading
Alc

with ICICI Direct & make
Investing Easy for You.
Know More & Apply!
www.ICICIdirect.com

Bank Forex Trading
Get Free Charts, Analysis

& Live Training From Forex

Broker Alpari.
Alpari.co.uk

Register | Login

FINANCIAL SERVICES = INSURANCE | ECONOMY

0 Like

Apollo private equity to infuse Rs 22.5 bln into Welspun group;
to acquire 13.3% stake in Welspun Corp

Posted: Wed, June 29, 2011 | 1:51 PM IST

Mumbai: Global private equity investor Apollo Global Management LLC has agreed to
invest up to Rs 22.5 billion ($500 million) in Indian pipes maker Welspun Corp Ltd,
and its affiliates Welspun Maxsteel Ltd and Welspun Infratech Ltd.

As part of the agreement, Apollo will buy 13.3% equity stake in Welspun Corp Ltd for
Rs 7.88 billion by subscribing to fully and compulsorily convertible debentures at Rs
225 each. The debentures will be converted into equity shares within 18 months of the
issue, and will carry a coupon of 5% till then.

Apollo will invest a further Rs 5.17 billion in Welspun Corp by buying non-voting
Global Depository Receipts to be issued by the company.

The issue price is at a premium of 33% to Welspun Corp shares Tuesday closing price
of Rs 169.2 on the Bombay Stock Exchange.

Also, Apollo will buy 12.5% equity stake in sponge iron maker Welspun Maxsteel Ltd
from the founders for Rs 1.4 billion, and will spend further Rs 1.3 billion in the
company towards capital expenditure. Welspun Corp will buy the remaining 87.5%
equity stake in the steel company from the founders for Rs 8.05 billion.

Apollo is in “active discussions” with Welspun Corp's infrastructure business unit
Welspun Infratech Ltd to invest Rs 6.75 billion in the company through debt or equity
or both, on fund specific projects.

Welspun said it expects to complete the transaction by August 12.

Welspun Corp's shares rose on the news and were trading at Rs 176.7 on the Bombay
Stock Exchange, up 4.43% from the previous close.
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